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Ferratum Oyj and its subsidiaries form the Ferratum Group 
(“Ferratum” or the “Group”) which is an international provider 
oI moEile financial serYices� Ferratum� KeadTuartered in 
+elsinNi� Finland� Zas Iounded in 0a\ ���� and Kas raSidl\ 
e[Sanded its oSerations across (uroSe� SoutK and 1ortK 
$merica� $Irica and tKe $sia�3acific reJion� 

Ferratum is at the forefront of the digital banking 
revolution and has been a pioneer in digital lending. Over 
tKe Sast �� \ears� Ferratum Kas deYeloSed SroSrietar\ 
credit scoring algorithms that can deliver instant credit 
decisions� alloZinJ Ferratum to maNe Iull\ risN�assessed 
lending decisions at a pace unmatched by the traditional 
banking and lending industries. Ferratum’s technology and 
services have been built around real customer behaviour 
and e[Serience� enaElinJ Ferratum to o΍er secure� 
eas\�to�use� real time diJital Sroducts and diYersiI\ tKe 
range of products available in its countries of operation as 
Ferratum quickly understands the credit behaviour of 
customers in eacK neZ marNet� UsinJ EiJ data tecKnoloJ\� 
and centralizing IT systems and customer services as the 
JrouS Kas e[Sanded JeoJraSKicall\� Ferratum Kas 
acKieYed Ealanced� SrofitaEle JroZtK in eYer\ \ear oI 
oSeration� underSinned E\ tKe aEilit\ to raSidl\ launcK 
innovative new products in new countries and markets. 

Ferratum is currentl\ reSresented in �� countries� �� ZitK 
lendinJ actiYities and in fiYe oI tKese countries �SZeden� 
*erman\� 1orZa\� SSain and France� ZitK a moEile EanNinJ 
service. An EU banking license enables passporting of 
financial serYices to all (U countries� :itK ���� million actiYe 
and former customers over all geographies who have been 
Jranted one or more loans in tKe Sast� Ferratum is one oI 
the leading international providers of mobile loans to 
consumers and small businesses. 

Ferratum provides retail customers with digital borrowing 
solutions to suit a Zide ranJe oI financial needs and 
circumstances� 0icroloan o΍ers consumers TuicN and 
straightforward access to small cash amounts to meet 
immediate� sKort term financial needs ranJinJ Irom (UR �� 
to (UR ����� ZitK durations EetZeen � da\s and �� da\s� 
3lus/oan is a more ȵe[iEle loan Sroduct� ranJinJ EetZeen 
(UR ��� and (UR ����� and a duration EetZeen � montKs 
and � \ears� ZKicK is reSa\aEle in installments to KelS 
customers to EudJet tKeir finances� &redit /imit is a diJital 
reYolYinJ credit line o΍erinJ uS to (UR ������ %orroZers 
are Jranted a ma[imum credit limit� ZKicK can Ee used or 
repaid at any time. Borrowers are only charged for the 
Iunds tKe\ ZitKdraZ� KelSinJ customers to EudJet 
accordinJ to tKeir casK ȵoZ� 3rimeloan� launcKed in 
Finland in ����� is a lonJer term consumer lendinJ Sroduct 
ranJinJ Irom (UR ����� to (UR ������ ZitK a duration 
between 1 to 10 years enabling customers to budget for 
more siJnificant SurcKases sucK as a car or Kome 
imSroYements� In ����� Ferratum e[Sanded into small 
Eusiness lendinJ SroYidinJ loans uS to (UR ������� ZitK  
a term of 6 to 18 months. 

Ferratum continues to eYolYe to Iulfill its lonJ�term Yision oI 
EecominJ a leadinJ international moEile EanN o΍erinJ an 
eYer�Zider ranJe oI Sroducts� 7Ke Ferratum 0oEile %anN� 
launcKed E\ Ferratum %anN S�l�c� in ����� is an innoYatiYe 
mobile-only bank that puts the customer in control of their 
financial a΍airs� 2΍erinJ real time diJital Sa\ments and 
transIers� and aYailaEle in a ranJe oI currencies� tKe 0oEile 
%anN o΍ers an e[tensiYe ranJe oI EanNinJ serYices includinJ 
current accounts� oYerdraIts� saYinJs� term deSosits and a 
multi�currenc\ contactless deEit card� JiYinJ customers tKe 
Ireedom to manaJe tKeir finances� Yia tKeir moEile� 
ZKeneYer tKe\ need to� ZKereYer tKe\ Jo� 7Ke tecKnoloJ\ 
SlatIorm suSSortinJ tKe 0oEile %anN is desiJned to Ee 
scalable and will enable Ferratum to diversify its revenue by 
integrating additional products and services with partners 
in consumer�IacinJ sectors� sucK as traYel� utilit\ and 
entertainment� in tKe near Iuture�

COMPANY 
OVERVIEW AND 
BUSINESS MODEL
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€0.38

€100m

€282m

+16.3%

+19.8%

+21.4%

14.6%

€9.7m

Group revenue of  
(UR ����� million� uS ����� 
 

2SeratinJ Srofit �(%I7� oI  
(UR ���� million� uS ����� 
year-on-year 

(%I7 marJin oI ����� 
 
 

3rofit EeIore ta[ �(%7� oI (UR ��� 
million� doZn ����� \ear�on�\ear� 
due to increased financial costs

EPS (basic & diluted) decreased  
����� to (UR ���� Ser sKare 
 

Successful placement of EUR 100 
million bonds by Ferratum Capital 
Germany GmbH 

1et EooN Yalue oI loan SortIolio�  
uS ���� to (UR ����� million 
 

Active / former customer base  
increased ������� to ���� million�  
uS ����� \ear�on�\ear

January – June 2018 Highlights 
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Financial highlights, EUR ’000 Jan - Jun 2018 Jan - Jun 2017 % change

Revenue  �������  ������� ������

2SeratinJ Srofit  ������  ������ ������

3rofit EeIore ta[  �����  ������ ������

1et casK ȵoZs Irom oSeratinJ actiYities EeIore moYements in loan SortIolio 
and deposits received  ������  ������ 

1et casK ȵoZ Irom oSeratinJ actiYities  ��������  �������

1et casK ȵoZ Irom inYestinJ actiYities  �������  �������

1et casK ȵoZ Irom financinJ actiYities  ������  ������ 

1et increase�decrease in casK and casK eTuiYalents  ������  ����� 

3rofit EeIore ta[ �  7.8  11.3 ������

  restated� tKe amount oI increase � decrease in interests accrued Zas taNen out and included in tKe net casK ȵoZs Irom oSeratinJ actiYities �aIter moYements in loan SortIolio�

Financial highlights, EUR ’000 30 Jun 2018 31 Dec 2017 % change

Accounts receivable - loans to customers (net) ������� ������� �����

Deposits from customers ������� ������� �����

Cash and cash equivalents ������� ������� ������

Total assets ������� ������� ������

1on�current liaEilities ������� ������ �������

Current liabilities ������� ������� �����

Equity ������� ������� �����

(Tuit\ ratio �  20.5  24.1 

1et deEt to eTuit\ ratio 2.22 1.90

Financial Overview

(Tuit\ ratio ���  100 X
Total equity

Total assets

1et deEt to eTuit\ ratio  
Total liabilities – cash and cash equivalents

Total equity

3rofit EeIore ta[ ���  100 X
3rofit EeIore ta[

Revenue

Calculation of key financial ratios

BOARD OF  
DIRECTORS  
REPORT H1 2018
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•  Revenue in H1 2018 was up  
����� \�o�\ to (UR �����  
million (H1 2017: EUR 103.7 million)

•  ReYenue JroZtK oI ���� in  
Q2 2018 compared to Q1 2018

•  ReYenue sKare oI 0icroloan  
in H1 2018 decreased from  
����� to ��� \�o�\

•  Revenue share of PlusLoan  
in +� ���� decreased Irom ����� 
to ����� \�o�\

•  Revenue share of Credit Limit  
in +� ���� increased Irom ���  
to ����� \�o�\

•  ReYenue sKare oI S0( loans  
in +� ���� increased Irom ����  
to ���� \�o�\
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38.2%

18.3%

41.5%

35.8%

19.1%

42.5%

43.1%

19.6%

34.3%
27.9%

18.0%

22.6%

44.6%

47.0%
49.6%

16.1%

25.8%
26.0%

2.0% 2.5%

3.0%

4.8%

9.0%
7.9%

Revenue

Q2 2018Q1 2018Q4 2017Q3 2017Q2 2017

12.7%

15.1% 14.4%
15.5%
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16.6%

Operating profit (EBIT) EBIT margin (%)

8.1
8.9

8.0

10.2

8.0

Operating profit (EBIT)
•  EBIT in H1 2018 increased  

E\ ����� \ear�on�\ear to  
EUR 18.1 million

• 4� ���� (%I7 marJin oI �����

•  Personnel expenses in  
+� ���� JreZ E\ ����� \�o�\  
to EUR 22.2 million

•  H1 2018 selling and marketing 
e[Senses ������� \�o�\ to  
EUR 19.7 million) and lending  
costs ������� \�o�\ to (UR ��� 
million) increased at a faster  
rate than revenue

•  Other operating expenses in H1 
���� increased E\ ����� \�o�\
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Q2 2018Q1 2018Q4 2017Q3 2017Q2 2017

10.8%
9.3%

4.9%

10.1%
10.8%

Profit before tax Profit before tax (%)

Profit before tax (EBT)
•  EBT in H1 2018 decreased  

����� \�o�\ to (UR ��� million� 
impacted by currency losses  
of EUR 2.8 million

•  1et finance costs increased to  
EUR 8.4 million (H1 2017: EUR 3.2 
million) due to FX losses of EUR 2.8 
million in H1 2018 (H1 2017: EUR 0.4 
million FX gain) and interest on 
increased bond volumes 

0
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300

224.9
242.9

257.4 265.4
282.2

Q2 2018Q1 2018Q4 2017Q3 2017Q2 2017

24.8%
23.4%

25.3%

29.5% 30.3%

Net receivables [NBV] Impaired loan coverage ratio %

Profit before tax Profit before tax (%)

Loans to customers
•  1et receiYaEles uS ���� to  

EUR 282.2 million at the end of  
H1 2018 from EUR 257.4 million  
at the end of 2017

Customer Base

Jan - Jun 2018 Jan - Jun 2017 Growth in %

Total customers* ��������� ��������� �����

1eZ customers ������� ������� ������

Active customers** ������� ������� ����


&ustomers ZKo KaYe Eeen Jranted one or seYeral loans in tKe Sast or Kas an oSen 0oEile %anN account� 

 &ustomers ZitK a 0oEile %anN account and lendinJ customers 

ZKo KaYe Kad an oSen Ealance in tKe last �� montKs� II loans are !��m oYerdue� tKe customer is not considered actiYe�
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Shareholder structure

-orma -oNela Kolds� directl\ and indirectl\� ���������� 
sKares as at �� -une ����� ZKicK reSresents ������ oI tKe 
total issued sKare caSital oI Ferratum� 7Ke Iree ȵoat oI 
Ferratum amounted to ������ oI tKe total issued sKare 
capital as of 30 June 2018.

Financial performance

Ferratum *rouS deliYered IurtKer JroZtK in tKe first si[ 
montKs oI ����� EuildinJ on tKe record SerIormance oI 
����� alEeit tKat tKe relatiYe Sace oI JroZtK Zas moderated 
by a decline in approval rates for new loans as a result of 
changes to the Group’s automated credit scoring processes. 

*rouS reYenues increased E\ ����� to (UR ����� million� 
ZitK Ferratumȇs Sremium� KiJKer Yalue Sroducts sucK as 
&redit /imit and 3lus/oan toJetKer reSresentinJ ����� oI 
tKis result� a marJinal increase on tKe comSaraEle Seriod 
in +� ����� 0icroloan reYenues oI (UR ���� million 
continued to represent a diminishing proportion of 
turnoYer� EeinJ ���� loZer tKan 0icroloan reYenue Ior +� 
����� Eut tKis onJoinJ marJinal decline is reȵectiYe oI tKe 
*rouSȇs successIul strateJ\ oI SositioninJ 0icroloans as an 
initial ‘beachhead’ to understand customer behaviour 
while prioritising longer term lending as Ferratum’s brand 
becomes more established in each country.

%usiness lendinJ to Small�0edium (nterSrises �S0(s� is 
becoming an increasingly material customer segment for the 
*rouS� JeneratinJ (UR ���� million oI reYenue in tKe first si[ 
montKs� an ��� increase on S0( reYenues Ior +� ����� 

$Kead oI tKe Seriod end� tKe %oard oI Ferratum 
acknowledged that recent changes to the Group’s credit 
scoring processes were having a counterproductive impact 
on loan aSSroYal rates� and on �� -une ���� tKe %oard 
announced that Ferratum would be revising its risk 
assessment criteria to ensure that the Group does not reject 
credit risks that have in the past proven to be acceptable. 

The objective is to ensure that Ferratum’s automated 
credit assessment procedures remain tailored to the 
sSecific customer Sa\ment EeKaYiour and Kence risN 
tolerances that Ferratum has observed for each country of 
operation in order to maintain the overall track record of 
growth that Ferratum has historically achieved across all 
geographies of operation.

As the table of quarterly product revenues below 
illustrates� desSite tKe temSorar\ imSact on reYenues oI 
lower loan approval rates – especially in the PlusLoan 
segment – the quarter-on-quarter picture indicates that 
&redit /imit and 3lus/oan remain staEle� core driYers Ior 
growth in line with Ferratum’s product growth strategy. 

Recent countr\ launcKes in S0( Eusiness lendinJ �mainl\ 
UK and Australia) have required corrective actions on 
credit scoring in Q2 2018 due to suboptimal payment 
EaKaYiour� Eut underl\inJ S0( lendinJ JroZtK across 
markets overall remains strong and is expected to 
continue its rapid growth path. 

$s SreYiousl\ communicated� tKe *rouS e[Sects modest 
contriEutions Irom tKe 0oEile %anN and 3artnersKiSs ZKile 
Ferratum continues to deYeloS its suite oI 0oEile %anN 
services and assess the commercial potential for its pilot 
SartnersKiS SroMect in SZeden ZitK 7Komas &ooN 0one\�

Revenues per product per quarter

EUR ‘000 Microloan PlusLoan Credit Limit SME Mobile Bank 
/ Other

Total

Fiscal quarter

Q1 2016 ������ ����� ������ 476 30 ������

Q2 2016 ������ ����� ������ 837 57 ������

Q3 2016 ������ ����� ������ ����� 126 ������

Q4 2016 ������ ����� ������ ����� 152 ������

Q1 2017 ������ ������ ������ ����� 21 ������

Q2 2017 ����� ������ ������ ����� 32 ������

Q3 2017 ������ ������ ������ ����� 33 ������

Q4 2017 ������ ������ ������ ����� 444 ������

Q1 2018 ������ ������ ������ ����� 123 ������

Q2 2018 ������ ������ ������ ����� 277 ������
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2SeratinJ Srofit �(%I7� Ior +� ���� increased E\ ����� 
\ear�on�\ear to (UR ���� million� 7Ke (%I7 SrofitaEilit\ 
margin remained near the midpoint of Ferratum’s 2018 
fiscal Juidance ranJe� ZitK a marJinal imSroYement to 
����� Ior +� ����� Irom ����� Ior +� ����� as a result oI 
lower realised credit losses (impairment on loans) and 
stable marketing costs compared with H1 2017. The gross 
imSairment on loans ratio imSroYed Irom ����� in +� 
���� to ����� Ior +� ����� 

Operational developments 

$s announced at �� -une ����� tKe *rouS is taNinJ 
remedial action to ensure that the Group’s automated 
credit assessment processes do not reject credit risks that 
have in the past proven to be acceptable. These measures 
are EeinJ rolled out and tailored to address tKe sSecific 
customer EeKaYiour and risN Srofiles across all countries 
oI oSeration� FurtKermore� Ferratum Zill Ee undertaNinJ  
a number of additional management actions to improve 
SerIormance� includinJ tKe strenJtKeninJ oI toS 
manaJement� sta΍ streamlininJ� tKe reEalancinJ oI 
resources to prioritise enhanced risk management and 
automation oI lendinJ Srocesses in e[istinJ marNets� and  
a review of all geographies with a view to potentially 
withdrawing from one or two non-performing countries.

Finance and treasury update 

Due to the adoption of the new IFRS 9 accounting standard 
Ȃ ZitK e΍ect Irom � -anuar\ ����� tKe risN SroYisions oI tKe 
Group had to be increased by EUR 9.2 million from this 
e΍ectiYe date� 7Kis one�time increase oI tKe risN SroYision 
reduced the equity of the Group by EUR 7.5 million as the 
increased risN SroYisions Zere Sartiall\ o΍set E\ deIerred 
tax assets of EUR 1.7 million. The adjustment was booked 
directl\ to tKe *rouSȇs eTuit\ and did not a΍ect tKe 
reSorted Srofit Ior +� ����� 2Yerall� *rouS eTuit\ 
decreased marginally to EUR 103.1 million as at 30 June 
2018 from EUR 105.2 million as of 31 December 2017. 

The net debt to equity ratio remains strong at 2.2x and 
comfortably below the limit of 3x as required by 
Ferratum’s bond covenants.

7Ke Srofit EeIore ta[ �(%7� declined E\ ����� \�o�\ to (UR 
��� million� mainl\ as a result oI unIaYouraEle IoreiJn 
exchange movements during H1 2018 attributable to the 
ZeaNeninJ oI tKe SZedisK .rona and tKe 3olisK =lot\� as 
illustrated in the table below.

The Group has substantial credit portfolios. Due to 
increasinJ IoreiJn e[cKanJe Yolatilit\� Ferratumȇs intention 
is to further increase the proportion of its currency 
exposure that is hedged.

1et receiYaEles Irom customers JreZ E\ ���� to (UR ����� 
million from EUR 257.4 million. Deposits from customers 
increased E\ ���� to (UR ����� million Ys (UR ����� million 
as at �� 'ecemEer ����� Eut is ���� loZer tKan tKe (UR 
����� million as at �� 0arcK ���� as tKe *rouS reduced 
interest rates to maintain balanced sources of funding and 
capital adequacy ratios. The intention of management is  
to IurtKer reduce tKe inȵoZ oI deSosits as aSSroSriate to 
ensure that the Group optimises its liquidity position.

'urinJ tKe second Tuarter� Ferratum &aSital *erman\ 
*mE+� a suEsidiar\ oI Ferratum 2\M� successIull\ issued 
EUR 100 million of new senior unsecured bonds in order to 
refinance its outstandinJ (UR �� million oI Eonds maturinJ 
in October 2018. The additional funds raised will be used 
to finance continued JroZtK oI tKe *rouS� 7Ke neZ senior 
unsecured bonds have a coupon of 3 months Euribor plus 
5.50 per cent p.a. and a tenor of four years. The bonds 
have been listed on Frankfurt Stock Exchange Open 
0arNet and aIter tKe Seriod end Eeen listed on 1asdaT 
StocNKolm ZitK ISI1� S(����������� 7Ke *rouS intends to 
also list the bond on the Frankfurt Stock Exchange Prime 
Standard �Eest e΍ort Easis� in 4� ����� 7Ke Eond Kas a taS 
option which allows Ferratum to increase the volume by an 
additional EUR 50 million.  

Ferratumȇs JrouS ratinJ oI %%%� Zas reconfirmed  
E\ &reditreIorm $* durinJ 0arcK ���� in its reJular 
annual review. 

'urinJ tKe $nnual *eneral 0eetinJ Keld in +elsinNi on �� 
$Sril ����� sKareKolders aSSroYed tKe Sa\ment oI a final 
diYidend oI (UR ���� Ser sKare Ior tKe financial \ear �����

EUR ‘000 Q2 2018 Q1 2018 H1 2018 H1 2017

AUD 0.045 -0.193 -0.148 -0.124

CZK -0.381 0.049 -0.322 0.423

3/1 -0.964 -0.284 -1.248 0.197

GBP -0.080 0.131 0.051 -0.061

SEK -0.271 -0.900 -1.172 -0.044

Other currencies 0.046 0.043 0.089 0.005

FX impact on P&L -1.605 -1.154 -2.759 0.396
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Subsequent events

2n �� -ul\ ���� Ferratum %anN S�l�c�� a ZKoll\ oZned 
suEsidiar\ oI Ferratum� announced tKat tKe (UR �� million 
oI senior unsecured Eonds due 0arcK ���� ZitK ISI1 
FI400023283 ceased to be listed on the European 
:Kolesale Securities 0arNet �(:S0� ZitK e΍ect Irom  
�� -ul\ ���� as a result oI tKe decision E\ (urone[t 1�9�  
to close tKe (:S0 ZitK e΍ect Irom tKe same date�

Ferratum Bank p.l.c. has not sought to list the bonds on 
an\ otKer 0altese e[cKanJe� Eut EondKolders sKould note 
tKat tKe Eonds remain listed and tradaEle on 1asdaT 
Stockholm (regulated market) and Frankfurt Stock 
([cKanJe �2Sen 0arNet��

Personnel

At the end of June 2018 Ferratum Group employed 958 
persons compared with 857 persons at the end of 2017.

Risk factors and management

Ferratum Group takes moderate and calculated risks in 
conducting its business. The prudent management of risks 
minimizes the probability of unexpected losses and threats 
to tKe reSutation oI tKe *rouS� 7KereIore� it can enKance 
SrofitaEilit\ and sKareKolder Yalue�

The Board of Directors monitors operations regularly and 
is ultimately responsible for adequate risk management 
and ensuring that the company has access to the 
aSSroSriate soItZare� includinJ instructions on controllinJ 
and monitoring risks. The CEO is responsible for the daily 
oSerations oI tKe *rouS� (acK memEer oI tKe 0anaJement 
Team ultimate bears responsibility for identifying and 
controlling the risks related to their functions in line with 
instructions from the Board. Ferratum proactively follows 
all legal changes that might occur in the countries it 
oSerates in and adMusts its oSerations accordinJl\� ZKile 
always considering customer and user experience.

The risks of Ferratum’s operations can be divided into four 
main cateJories� credit risNs �receiYaEles Irom customers�� 
marNet risNs �includinJ IoreiJn e[cKanJe risNs� interest rate 
risNs and otKer Srice risNs�� liTuidit\ risNs �casK ȵoZ and 
financinJ risNs� as Zell as coYenant comSliance and 
regulatory requirements and compliance) and operational 
risNs �sucK as I7 risNs� leJal and reJulator\ risNs and otKer 
operational risks).

Exposure to credit risks arises principally from Ferratum’s 
lending activities. The risk is managed by proprietary risk 
management tools which assist subsidiaries in evaluating 
the payment behaviour of customers. These tools which 
are continuousl\ uSdated and refined� ensure tKat onl\ 
solYent customers are acceSted� tKereE\ controllinJ tKe 
level of credit losses. The scoring system and the credit 
policies of the Group’s subsidiaries are managed by the 
central risk department.

The risk department is also responsible for the 
measurement of the payment behaviour of the credit 
SortIolio on a dail\� ZeeNl\ and montKl\ Easis� RisN 
provisioning and the calculation of the impairments are 
indeSendentl\ manaJed E\ tKe central finance deSartment�

0arNet risNs arise Irom oSen Sositions in interest rate and 
currency products. They are managed by the central 
treasur\ deSartment� ZKicK is also resSonsiEle Ior *rouS 
casK ȵoZ SlanninJ and ensures tKe necessar\ liTuidit\ 
level for all Group entities. Ferratum uses derivative 
financial instruments to KedJe certain risN e[Sosures �see 
note �� Financial RisN 0anaJement��

Ferratum Group has rigorous processes in place to forecast 
and monitor the Group’s liquidity requirements to ensure 
tKat it Kas suɝcient casK aYailaEle at all times to meet 
oSerational needs ZKile maintaininJ suɝcient Keadroom 
on its undrawn committed borrowing facilities so that the 
Group does not breach borrowing limits or covenants 
(where applicable) on any of its borrowing facilities. Such 
forecasting takes into consideration the Group’s debt 
financinJ Slans� coYenant comSliance� comSliance ZitK 
internal Ealance sKeet ratio tarJets and� iI aSSlicaEle� 
e[ternal reJulator\ or leJal reTuirements� currenc\ 
restrictions� Ior e[amSle�

2Serational risNs� I7 risNs as Zell as leJal and reJulator\ 
risks are of high relevance for Ferratum. Regulatory and 
legal risks are managed centrally by the Group’s legal 
function in close cooperation with the authorities in the 
respective countries and relevant stakeholders. Potential 
or foreseeable changes in applicable laws are analyzed on 
an onJoinJ Easis and an\ necessar\ modifications to 
Ferratum’s legal structure are implemented proactively.

The smooth and continuous operation of critical IT systems 
is e΍ectiYel\ Juaranteed E\ Yarious inIormation securit\ 
solutions. Ferratum has developed its processes and 
s\stems in order to o΍er its customers� staNeKolders and 
Sartners tKe most eɝcient and Sractical soItZare 
designed to cater to the demands of the developing mobile 
consumer lending industry.
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Consolidated income statement for the period 1 January to 30 June 2018
6 months ended 30 June

EUR ’000 Note 2018 2017

Revenue  124,232  103,730 

Other income  16  20 

Impairments on loans  (40,609)  (35,899)

Operating expenses:

   Personnel expenses  (22,151)  (16,677)

   Selling and marketing expenses  (19,734)  (15,872)

   Lending costs  (5,756)  (4,786)

   Other administrative expenses  (1,074)  (1,510)

   Depreciations and amortization  (2,338)  (1,338)

   Other operating expenses  (14,442)  (12,726)

2peUatinJ pUofit  18,144  14,942 

Financial income  92  643 

Finance costs  (8,508)  (3,822)

Finance costs – net  (8,416)  (3,179)

3Uofit EefoUe income ta[  9,728  11,763 

Income tax expense  (1,459)  (1,761)

3Uofit foU the peUiod  8,269  10,002 

(aUninJs peU shaUe� Easic 0.38 0.46

(aUninJs peU shaUe� dilXted 0.38 0.46

3Uofit attUiEXtaEle to�

– owners of the parent company 8,269 10,002

– non-controlling interests (NCI) - -

Consolidated statement of comprehensive income  
for the period 1 January to 30 June 2018

6 months ended 30 June

EUR ’000 Note 2018 2017

3rofit Ior tKe Seriod 8,269 10,002
Other comprehensive income

Items tKat ma\ Ee suEseTuentl\ reclassified to Srofit or loss 353 (300)

   7ranslation di΍erence

7otal items tKat ma\ Ee suEseTuentl\ reclassified to Srofit or loss 353 (300)

7otal compUehensiYe income 8,621 9,702

Allocation of total comprehensive income to:

     – owners of the parent company 8,621 9,702

– non-controlling interests (NCI) - -
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Consolidated income statement quarterly overview

EUR ’000 Q2 2018 Q1 2018 Q4 2017 Q3 2017 Q2 2017 Q1 2017

Revenue  62,789  61,442  60,632  57,276  53,722  50,009 

2theU income  10  6  334  180  7  13 

Impairments on loans  (21,743)  (18,866)  (19,352)  (20,378)  (18,719)  (17,180)

Operating expenses:

   Personnel expenses  (11,325)  (10,826)  (10,010)  (8,688)  (8,759)  (7,918)

   Selling and marketing expenses  (9,706)  (10,028)  (12,226)  (9,086)  (7,994)  (7,877)

   Lending costs  (2,917)  (2,839)  (2,630)  (2,729)  (2,406)  (2,380)

   Other administrative expenses  (667)  (407)  (238)  (457)  (802)  (708)

   Depreciations and amortization  (1,256)  (1,082)  (751)  (721)  (672)  (667)

   Other operating expenses  (7,209)  (7,233)  (7,732)  (6,528)  (6,285)  (6,441)

2peUatinJ pUofit  7,975  10,169  8,027  8,868  8,093  6,849 

Financial income  77  15  21  (566)  (322)  965 

Finance costs  (4,951)  (3,557)  (2,379)  (2,491)  (1,954)  (1,868)

Finance costs – net  (4,874)  (3,542)  (2,359)  (3,057)  (2,276)  (903)

3Uofit EefoUe income ta[  3,102  6,626  5,669  5,812  5,817  5,946 

Income tax expense  (466)  (994)  (549)  (875)  (869)  (892)

3Uofit foU the peUiod  2,636  5,633  5,120  4,937  4,948  5,054 

3Uofit attUiEXtaEle to�

– owners of the parent company  2,636  5,633  5,120  4,937  4,948  5,054 

– non-controlling interests (NCI) - - - - - -

Consolidated statement of comprehensive income  
quarterly overview

EUR ’000 Q2 2018 Q1 2018 Q4 2017 Q3 2017 Q2 2017 Q1 2017

3rofit Ior tKe Seriod  2,636  5,633  5,120  4,937  4,948  5,054 

Other comprehensive income items that 
ma\ Ee suEseTuentl\ reclassified to Srofit 
or loss

 � translation di΍erences  (121)  473  (809)  (251)  (355)  55 

Total items that may be subsequently 
reclassified to Srofit or loss  (121)  473  (809)  (251)  (355)  55 

7otal compUehensiYe income  2,515  6,106  4,311  4,686  4,593  5,109 

Allocation of total comprehensive income to:

 - owners of the parent company  2,515  6,106  4,311  4,686  4,593  5,109 

 - non-controlling interests - - - - - -
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Consolidated statement of financial position

 EUR ’000 Note 30 June 2018 31 'ec 2017

Assets

1on-cXUUent assets

Property, plant and equipment 4,148 3,482

Intangible assets 23,677 20,037

Government stocks 8,693 8,851

Deferred income tax assets 5,954 3,757

7otal non-cXUUent assets 42,473 36,128
 
Current assets

Accounts receivable - loans to customers 282,209 257,406

Other receivables 5,730 10,554

Derivative assets 1,341 156

Income tax assets 606 519

Cash and cash equivalents (excluding bank overdrafts) 170,820 131,832

7otal cXUUent assets 460,706 400,468

7otal assets 503,178 436,595
 
(TXit\ and liaEilities

(TXit\ attUiEXtaEle to owneUs of the paUent

Share capital  40,134  40,134 

Treasury shares  (142)  (142)

Reserves  (3,269)  (2,240)

Unrestricted equity reserve  14,708  14,708 

Retained earnings  51,634  52,783 

7otal eTXit\  103,064  105,243 

of which Uelated to non-contUollinJ inteUests

/iaEilities

1on-cXUUent liaEilities

Borrowings  137,596  64,049 

Other payables  -  - 

Deferred income tax liabilities  113  118 

7otal non-cXUUent liaEilities  137,709  64,167 

 

CXUUent liaEilities

Income tax liabilities  1,166  1,867 

Deposits from customers  188,474  174,301 

Borrowings  56,819  69,741 

Derivative liabilities -  790 

Trade payables  7,482  9,838 

Other current liabilities  8,465  10,648 

7otal cXUUent liaEilities  262,406  267,185 

7otal liaEilities  400,114  331,352 

7otal eTXit\ and liaEilities  503,178  436,595 
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Consolidated statement of cash flow
 6 months ended 30 June

 EUR ’000 2018 2017

Cash flows fUom opeUatinJ actiYities

3Uofit�loss foU the peUiod  8,269  10,002 

$dMXstments foU�

Depreciation and amortization  2,338  1,338 

Finance costs, net  8,416  3,179 

Tax on income from operations  1,459  1,761 

7ransactions ZitKout casK ȵoZ  873  688 

Impairments on loans  40,609  35,899 

:oUNinJ capital chanJes�

Increase (-) / decrease (+) in other current receivables and government stocks  3,797  676 

Increase (+) / decrease (-) in trade payables and other liabilities (excl. Interest liabilities)  196  1,768 

Interest paid  (3,945)  (3,309)

Interest received - - 

2tKer financinJ items -  680 

Income taxes paid  (2,270)  (1,076)

1et cash fUom opeUatinJ actiYities EefoUe moYements in loan poUtfolio and deposits UeceiYed  59,743  51,605 

Deposits received  14,173  19,722 

0oYements in the poUtfolio�

Movements in gross portfolio  (77,703)  (52,024)

Full\ imSaired SortIolio Zrite�o΍s  (6,235)  (24,469)

1et cash fUom opeUatinJ actiYities  (10,023)  (5,165)

Cash flows fUom inYestinJ actiYities

Purchase of tangible and intangible assets  (6,698)  (3,699)

Proceeds from sale of tangible and intangible assets - - 

Purchase of investments and other assets -  (466)

1et cash Xsed in inYestinJ actiYities  (6,698)  (4,164)

Cash flows fUom financinJ actiYities

Proceeds from short-term borrowings  (24,747)  20,000 

Repayment of short-term borrowings  (99)  (18,133)

Proceeds from long-term borrowings  98,045  15,375 

Repayment of long-term borrowings  (13,111) - 

Dividends paid / distribution of funds  (3,832)  (2,589)

1et cash Xsed in financinJ actiYities  56,255  14,653 

1et incUease�decUease in cash and cash eTXiYalents  39,535  5,323 

Cash and cash equivalents at the beginning of the period  131,832  73,059 

Exchange gains/(losses) on cash and cash equivalents  (547)  1,015 

Net increase/decrease in cash and cash equivalents  39,535  5,323 

Cash and cash eTXiYalents at the end of the peUiod  170,820  79,397 
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Consolidated statement of changes in equity

ChanJes in eTXit\ -an Ȃ -Xn 2017 
EUR ‘000

6haUe capital 7UeasXU\ shaUes 8nUestUicted  
equity reserve

2theU UeseUYes 7Uanslation 
di΍eUences

5etained eaUninJs (TXit\ holdeUs of 
parent

NCI 7otal eTXit\

2peninJ Ealance 1 -an� 2017 �aXdited� 40,134 (142) 14,708 544 (1,746) 34,377 87,875 0 87,875

CompUehensiYe income

3rofit or loss 10,002 10,002 0 10,002

Other comprehensive income

&urrenc\ translation di΍erence� (173) (127) (300) 0 (300)

7otal compUehensiYe income (173) 9,875 9,702 0 9,702

7Uansactions with owneUs

Distribution of funds (2,589) (2,589) 0 (2,589)

Transfers between items 173 (173) 0 0 -

Share-based payments 688 688 0 688

Other changes

7otal tUansactions with owneUs 173 (2,075) (1,901) 0 (1,901)

7otal eTXit\ 30 -Xn� 2017 �XnaXdited� 40,134 (142) 14,708 717 (1,919) 42,177 95,675 0 95,675

ChanJes in eTXit\ -an Ȃ -Xn 2018 
EUR ‘000

6haUe capital 7UeasXU\ shaUes 8nUestUicted 
equity reserve

2theU UeseUYes 7Uanslation 
di΍eUences

5etained eaUninJs (TXit\ holdeUs of 
parent

NCI 7otal eTXit\

2peninJ Ealance 1 -an� 2018 �aXdited� 40,134 (142) 14,708 717 (2,957) 52,783 105,243 0 105,243

CompUehensiYe income

3rofit or loss 8,269 8.269 0 8,269

Other comprehensive income

&urrenc\ translation di΍erence� (0) (1,142) 1,494 353 0 353

7otal compUehensiYe income (0) (1,142)  9,763  8,621  0  8,621 

7Uansactions with owneUs

Distribution of funds (3,832) (3,832) 0 (3,832)

IFRS 9 impact (7,521) (7,521) 0 (7,521)

Share-based payments 873 873 0 873

Other changes 112 (432) (319) 0 (319)

7otal tUansactions with owneUs 112 (10,912) (10,800) 0 (10,800)

7otal eTXit\ 30 -Xn� 2018 �XnaXdited� 40,134 (142) 14,708 830 (4,099)  51,634  103,064  0  103,064 
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ChanJes in eTXit\ -an Ȃ -Xn 2017 
EUR ‘000

6haUe capital 7UeasXU\ shaUes 8nUestUicted  
equity reserve

2theU UeseUYes 7Uanslation 
di΍eUences

5etained eaUninJs (TXit\ holdeUs of 
parent

NCI 7otal eTXit\

2peninJ Ealance 1 -an� 2017 �aXdited� 40,134 (142) 14,708 544 (1,746) 34,377 87,875 0 87,875

CompUehensiYe income

3rofit or loss 10,002 10,002 0 10,002

Other comprehensive income

&urrenc\ translation di΍erence� (173) (127) (300) 0 (300)

7otal compUehensiYe income (173) 9,875 9,702 0 9,702

7Uansactions with owneUs

Distribution of funds (2,589) (2,589) 0 (2,589)

Transfers between items 173 (173) 0 0 -

Share-based payments 688 688 0 688

Other changes

7otal tUansactions with owneUs 173 (2,075) (1,901) 0 (1,901)

7otal eTXit\ 30 -Xn� 2017 �XnaXdited� 40,134 (142) 14,708 717 (1,919) 42,177 95,675 0 95,675

ChanJes in eTXit\ -an Ȃ -Xn 2018 
EUR ‘000

6haUe capital 7UeasXU\ shaUes 8nUestUicted 
equity reserve

2theU UeseUYes 7Uanslation 
di΍eUences

5etained eaUninJs (TXit\ holdeUs of 
parent

NCI 7otal eTXit\

2peninJ Ealance 1 -an� 2018 �aXdited� 40,134 (142) 14,708 717 (2,957) 52,783 105,243 0 105,243

CompUehensiYe income

3rofit or loss 8,269 8.269 0 8,269

Other comprehensive income

&urrenc\ translation di΍erence� (0) (1,142) 1,494 353 0 353

7otal compUehensiYe income (0) (1,142)  9,763  8,621  0  8,621 

7Uansactions with owneUs

Distribution of funds (3,832) (3,832) 0 (3,832)

IFRS 9 impact (7,521) (7,521) 0 (7,521)

Share-based payments 873 873 0 873

Other changes 112 (432) (319) 0 (319)

7otal tUansactions with owneUs 112 (10,912) (10,800) 0 (10,800)

7otal eTXit\ 30 -Xn� 2018 �XnaXdited� 40,134 (142) 14,708 830 (4,099)  51,634  103,064  0  103,064 
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1. GENERAL INFORMATION
Ferratum Group is one of the leading providers of mobile consumer loans globally. It is an independent Group and does 
not EelonJ to an\ otKer *rouS in tKe financial or commercial sector� Ferratum *rouS oSerates under Jenerall\ acceSted 
ethical principles, is one of the leading players in developing the credibility of mobile consumer lending and common 
industr\ Srocesses� and Kas deYeloSed its Eusiness model and Srocesses to Ee eɝcient and customer�oriented� 7Ke 
identification and scorinJ oI customers are Ne\ Iactors in tKe Eusiness JloEall\�

The parent company, Ferratum Oyj (business identity code 1950969-1), is headquartered in Helsinki, Finland. The 
registered address is Ratamestarinkatu 11 A, FI-00520 Helsinki.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of preparation

7Kese condensed interim financial statements Ior tKe si[ montKs ended �� -une ���� KaYe Eeen SreSared in accordance 
ZitK I$S �� interim financial reSortinJ� 7Ke condensed interim financial statements sKould Ee read in conMunction ZitK tKe 
annual financial statements Ior tKe \ear ended �� 'ecemEer ����� ZKicK KaYe Eeen SreSared in accordance ZitK IFRSs�

7Ke accountinJ Solicies adoSted are consistent ZitK tKose oI tKe SreYious financial \ear e[ceSt as descriEed EeloZ�  
and are not repeated in this condensed interim report. 

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual 
Srofit or loss� 7Ke interim Seriod income ta[es Ior tKe si[ montKs Seriod ended �� -une ���� KaYe Eeen accrued Eased  
on estimated annual e΍ectiYe income ta[ rate oI ��� Ior Ferratum *rouS�

7Ke SreSaration oI financial statements Sursuant to IFRS reTuires manaJement to maNe certain critical accountinJ 
estimates. The application of the company’s accounting policies also requires that management makes assumptions  
and exercises its judgment in the process of applying the Group’s accounting policies. These assumptions and estimates 
a΍ect tKe amounts reSorted oI assets and liaEilities� income and e[Senses� $ctual results ma\ diYerJe Irom tKese 
estimates� In SreSarinJ tKis set oI financial statements� tKe material MudJments made E\ manaJement in aSSl\inJ tKe 
Group’s accounting policies and the key sources of estimation uncertainty were the same as those applied to the 
consolidated financial statements Ior tKe \ear ended �� 'ecemEer �����

2.2 Impairment of financial assets

At the end of each reporting period, Ferratum Group assesses whether there are objective evidences indicating that a 
financial asset or a JrouS oI financial assets is imSaired� $ financial asset or a JrouS oI financial assets is imSaired and 
impairment losses are incurred only if there is objective evidence of impairment as a result of one or more events that 
occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on the 
estimated Iuture casK ȵoZs oI tKe financial asset or JrouS oI financial assets tKat can Ee reliaEl\ estimated�
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Assets carried at amortized cost

The criteria that Ferratum Group uses to determine objective evidences indicating impairment loss include:

�a�  siJnificant financial diɝcult\ oI tKe issuer or oEliJor�

�E�   EreacK oI contract� sucK as a deIault or delinTuenc\ in interest or SrinciSal Sa\ments�

�c�  tKe lender� Ior economic or leJal reasons relatinJ to tKe EorroZerȇs financial diɝcult\� JrantinJ a concession  
to tKe EorroZer tKat tKe lender Zould not otKerZise consider� or

�d�  oEserYaEle data indicatinJ tKat tKere is a measuraEle decrease in tKe estimated Iuture casK ȵoZs Irom a SortIolio  
oI financial assets since tKe initial recoJnition oI tKose assets� altKouJK tKe decrease cannot \et Ee identified ZitK  
tKe indiYidual financial assets in tKe SortIolio� includinJ�

  �i�   adYerse cKanJes in tKe Sa\ment status oI EorroZers in tKe SortIolio� and

  (ii)  national or local economic conditions that correlate with defaults on the assets in the portfolio.

Ferratum *rouS first assesses ZKetKer oEMectiYe eYidences indicatinJ imSairment e[ist indiYiduall\ Ior financial assets 
tKat are indiYiduall\ siJnificant� and indiYiduall\ or collectiYel\ Ior financial assets tKat are not indiYiduall\ siJnificant� II 
tKe *rouS determines tKat tKere are no oEMectiYe eYidences oI imSairment Ior an indiYiduall\ assessed financial asset� 
ZKetKer siJnificant or not� it includes tKe asset in a JrouS oI financial assets ZitK similar credit risN cKaracteristics and 
collectively assesses them for impairment. Assets that are individually assessed for impairment and for which an 
impairment loss is, or continues to be, recognized are not included in a collective assessment of impairment.

7Ke amount oI tKe loss is measured as tKe di΍erence EetZeen tKe assetȇs carr\inJ amount and tKe Sresent Yalue oI 
estimated Iuture casK ȵoZs �e[cludinJ Iuture credit losses tKat KaYe not Eeen incurred�� discounted at tKe financial 
assetȇs oriJinal e΍ectiYe interest rate� 7Ke carr\inJ amount oI tKe asset is reduced tKrouJK tKe use oI an alloZance 
account and tKe amount oI tKe loss is recoJni]ed tKrouJK Srofit or loss� 

For tKe SurSose oI a collectiYe eYaluation oI imSairment� financial assets are JrouSed on tKe Easis oI similar credit risN 
characteristics (that consider asset type, past-due status and other relevant factors based on the Group’s grading process). 
Each entity of Ferratum Group tracks its historical data of collected amounts and unpaid amounts on receivables. These 
cKaracteristics are releYant Ior tKe estimation oI Iuture casK ȵoZs Ior JrouSs oI sucK assets since tKe\ are indicatiYe oI tKe 
debtors’ ability to pay all due amounts according to the contractual terms of the assets being evaluated.

7Ke SroYisions Ior imSairment oI loan receiYaEles are recoJni]ed in tKe financial statements Eased on Kistorical trends 
and a collective assessment of groups of microloans with similar credit risk characteristics. When receivables are 
impaired, the respective receivables carrying amount is reduced to its recoverable amount. Impairment losses are 
recognized through an allowance account for the purpose of reducing the asset’s carrying amount to the present value 
oI e[Sected casK ȵoZs� II� in a suEseTuent Seriod� tKe amount oI tKe imSairment loss decreases and tKe decrease can 
be related objectively to an event occurring after the impairment was recognized the impairment loss previously 
recoJni]ed is reYersed E\ adMustinJ tKe alloZance account tKrouJK Srofit or loss Ior tKe \ear� :Ken tKe loans KaYe Eeen 
���� imSaired� tKe\ are Zritten o΍�
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3. FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

Ferratum *rouSȇs actiYities e[Sose it to a Yariet\ oI financial risNs� marNet risN �includinJ currenc\ risN� Iair Yalue interest 
rate risN� casK ȵoZ interest rate risN and Srice risN�� credit risN and liTuidit\ risN� Ferratum *rouSȇs oYerall risN 
manaJement SroJram Iocuses on tKe unSredictaEilit\ oI financial marNets and seeNs to minimi]e Sotential adYerse 
e΍ects on tKe *rouSȇs financial SerIormance� Ferratum *rouS uses deriYatiYe financial instruments to KedJe certain risN 
e[Sosures� RisN manaJement is carried out E\ a central treasur\ deSartment �*rouS treasur\�� *rouS treasur\ identifies� 
eYaluates and KedJes financial risNs in close co�oSeration ZitK tKe *rouSȇs oSeratinJ units� 7Ke %oard is resSonsiEle Ior 
tKe oYerall e΍ectiYeness oI tKe risN manaJement Iunction� ZKose Iunction is� KoZeYer� carried out E\ all oI tKe memEers 
of the Group’s management. 

�a� CUedit UisN

Ferratum *rouS taNes on e[Sosure to credit risN� ZKicK is tKe risN tKat a counterSart\ Zill cause a financial loss Ior tKe 
*rouS E\ IailinJ to discKarJe an oEliJation� &redit risN is tKe most imSortant risN Ior tKe *rouSȇs Eusiness� accordinJl\ 
management carefully manages its exposure to this risk. Credit exposures arise principally through the Group’s 
SarticiSation in sKort�term lendinJ� 7Ke *rouSȇs SrinciSal credit risN e[Sosures relatinJ to on�Ealance sKeet financial 
assets anal\]ed E\ class� reȵectinJ tKe ma[imum e[Sosure to credit risN EeIore collateral Keld or otKer credit 
enhancements, are as follows:

7Ke e[Sosures set out in tKe taEle aEoYe are Eased on carr\inJ amounts as reSorted in tKe statement oI financial 
Sosition Ior on�Ealance sKeet financial assets� 7Ke Iair Yalue oI loans and receiYaEles are eTuiYalent to tKeir carr\inJ 
amounts. The table represents a worst case scenario of credit risk exposure to the Group on 30 June 2018, and 31 
December 2017, without taking account of any collateral held or any other credit enhancements attached.

/oans and adYances to cXstomeUs

Credit risk is managed centrally. Scoring and credit policies are steered centrally by the risk team. Measuring and 
monitorinJ tKe SerIormance oI tKe countriesȇ credit SortIolioȇs actual risN .3Is is done on di΍erent aJJreJation leYels on 
a daily, weekly and monthly rhythm. Credit risk is managed and controlled on the basis of established credit processes, 
and within a framework of credit policy. Credit grading and monitoring systems are in place to accommodate the early 
identification and manaJement oI deterioration in loan Tualit\� &redit decisions are alZa\s Eased on tKe etKical SrinciSles 
set by the central risk team and the business credit policy as well as being in accordance with the rules of crediting. Every 
agreement of crediting requires an individually shaped decision. To assess the potential customers’ creditworthiness, the 
credit score is calculated for each new application received. 

EUR ’000 30 Jun 2018 31 'ec 2017

Loans and receivables:

  Cash and cash equivalents (i) 170,820 131,832

  Accounts receivable - loans to customers 282,209 257,406

  Government stocks 8,693 8,851

  Derivative assets 1,341 156

  Other receivables 5,730 10,554

7otal 468,793 408,799
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An application scorecard is used for the assessment of new customers and a behavior scorecard is used for the 
assessment of repeat customers. Based on the credit score obtained, customers are grouped into risk classes that 
determine the possible credit decision.

Ferratum Group calculates reserving needs centrally for Group accounting purposes and also supports subsidiaries in 
calculating their local reserving requirements. The reserving requirements are calculated based on the Gross Roll Rate 
Model and Transition Matrices (mathematical model of Markov Chains), which measures the probability of delinquency 
based on payment behavior and calculates the required risk provisions for impairment of loan receivables (reserves) 
accordingly. The reserving needs based on the reserve model are impaired with the market value of bad debt, i.e. 
expected or recent sales prices for overdue loans.

�E� 0aUNet UisN

Ferratum *rouS taNes on e[Sosure to marNet risNs� ZKicK are tKe risNs tKat tKe Iair Yalue or Iuture casK ȵoZs oI a 
financial instrument Zill ȵuctuate Eecause oI cKanJes in marNet Srices� 0arNet risNs arise Irom oSen Sositions in interest 
rate and currenc\ Sroducts� all oI ZKicK are e[Sosed to Jeneral and sSecific marNet moYements and cKanJes in tKe leYel 
of volatility of market rates or prices such as interest rates and foreign exchange rates.

)oUeiJn e[chanJe UisN

Ferratum Group operates internationally and is exposed to foreign exchange risk arising from various currency 
exposures. Transaction risk arises from future commercial transactions, recognized assets and liabilities. Translation risk 
arises from net investments in foreign operations.

Ferratum Group treasury’s risk management policy is to hedge the main FX exposures in non-euro currencies. 
Management has set up a policy to require Ferratum Group companies to manage their foreign exchange risk against 
their functional currency. The Group companies are required to hedge their entire foreign exchange risk exposure with 
the Group treasury. On the reporting date, the Group companies mainly had transactions in their respective functional 
currencies, and accordingly, the transaction risk in the Group companies was minimal. 

The Group has several investments in foreign operations, whose net assets are exposed to foreign currency translation 
risk. Currency exposure arising from the net assets of the Group’s foreign operations is managed primarily through 
borrowings denominated in the relevant foreign currencies. 

Intra-group loans between the parent and other Group companies are usually denominated in the Group companies’ 
functional currencies, which creates some transaction risk that is not eliminated in consolidation. 

As a result of intra-group borrowings, main foreign exchange risk arises from the Polish zloty. On 30 June 2018, if the euro 
Kad ZeaNened�strenJtKened E\ ��� aJainst tKe 3olisK ]lot\ ZitK all otKer YariaEles Keld constant� Sre�ta[ Srofit Ior tKe 
period would have been EUR 1,167,000 higher/lower, mainly as a result of foreign exchange gains/losses on intra group 
borrowings (2017: EUR 2,162,000).

%ased on tKe Yarious scenarios� tKe *rouS occasionall\ manaJes its casK ȵoZ IoreiJn e[cKanJe risN E\ usinJ IoreiJn 
exchange swaps and futures contracts. As per 30 June 2018, part of the foreign exchange risk arising from the net assets 
denominated in Polish zloty (PLN) was hedged by using a PLN-EUR foreign exchange futures contracts. The futures 
contractȇs nominal Yalue Zas (UR ����������� coYerinJ ��� oI tKe *rouSȇs net assets denominated in 3olisK ]lot\�

25IFRS Unaudited condensed interim consolidated financial statements   |



Cash flow and faiU YalXe inteUest Uate UisN

&asK ȵoZ interest rate risN is tKe risN tKat tKe Iuture casK ȵoZs oI a financial instrument Zill ȵuctuate Eecause oI cKanJes 
in marNet interest rates� Fair Yalue interest rate risN is tKe risN tKat tKe Yalue oI a financial instrument Zill ȵuctuate 
because of changes in market interest rates.

Ferratum *rouSȇs main interest rate risN arises Irom lonJ�term EorroZinJs ZKicK are issued at fi[ed and YariaEle rates� 
7Kese e[Sose Ferratum *rouS to casK ȵoZ interest rate risN ZKicK is Sartiall\ o΍set E\ KaYinJ a sKort term loan SortIolio 
as a main asset in tKe *rouS� IncreasinJ refinancinJ cost can Ee Sotentiall\ coYered E\ accordinJ Srice cKanJes in neZ 
lending whereby the spread between lending interest and borrowing interest is comparably high. During the six months 
ended 30 June 2018, and the year ended 31 December 2017, Ferratum Group’s borrowings at a variable rate were 
denominated in EUR.

Ferratum Group analyzes its interest rate exposure on a dynamic basis. Various scenarios are simulated taking into 
consideration refinancinJ� reneZal oI e[istinJ Sositions� alternatiYe financinJ and KedJinJ� %ased on tKese scenarios� 
Ferratum *rouS calculates tKe imSact on Srofit and loss oI a defined interest rate sKiIt� For eacK simulation� tKe same 
interest rate shift is used for all currencies. The scenarios are run only for liabilities that represent the major interest-
bearing positions.

%ased on tKe Yarious scenarios� tKe *rouS occasionall\ manaJes its casK ȵoZ interest rate risN E\ usinJ ȵoatinJ�to�fi[ed 
interest rate swaps. As per 30 June 2018, part of the interest rate risk arising from the credit line from Nordea was hedged 
usinJ a ȵoatinJ�to�fi[ed interest rate sZaS� 7Ke sZaSȇs nominal Yalue Zas (UR ��������� coYerinJ �� oI tKe *rouSȇs 
YariaEle rate EorroZinJs� Interest rate sZaSs KaYe tKe economic e΍ect oI conYertinJ EorroZinJs Irom ȵoatinJ rates to 
fi[ed rates�

On 30 June 2018, if interest rates on that date had been 100 basis points lower/higher with all other variables held 
constant� Sre�ta[ Srofit Ior tKe Seriod Zould KaYe Eeen (UR ��������� KiJKer�loZer� mainl\ as a result oI loZer�KiJKer 
interest expense on variable interest liabilities.

�c� /iTXidit\ UisN

&asK ȵoZ IorecastinJ is SerIormed in tKe oSeratinJ entities oI Ferratum *rouS and aJJreJated E\ Ferratum *rouS 
finance� Ferratum *rouS finance monitors rollinJ Iorecasts oI tKe *rouSȇs liTuidit\ reTuirements to ensure tKat it Kas 
suɝcient casK to meet oSerational needs ZKile maintaininJ suɝcient Keadroom on its undraZn committed EorroZinJ 
facilities at all times so that the Group does not breach borrowing limits or covenants (where applicable) on any of its 
EorroZinJ Iacilities� SucK IorecastinJ taNes into consideration tKe *rouSȇs deEt financinJ Slans� coYenant comSliance� 
compliance with internal balance sheet ratio targets and, if applicable, external regulatory or legal requirements, 
currency restrictions, for example. Surplus cash held by the operating entities over and above the balance required for 
working capital management is transferred to the Group treasury. Ferratum Group treasury invests surplus cash in 
interest bearing current accounts, time deposits, money market deposits and marketable securities, choosing 
instruments ZitK aSSroSriate maturities or suɝcient liTuidit\ to SroYide suɝcient Keadroom as determined E\ tKe 
above-mentioned forecasts. On the reporting date, the Group had unused credit lines amounting to EUR 35 million.

EUR ’000 30 Jun 2018 31 'ec 2017

Fixed interest rate borrowings 56,621 69,300

Variable interest rate borrowings 137,793 64,390

7otal EoUUowinJs 194,415 133,790
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Ferratum Group has entered into one factoring agreement in Finland, whereby a portfolio of loan receivables is 
transIerred to a counterSart\ aJainst a casK Sa\ment� 7Ke risNs and Eenefits related to tKe transIerred assets are not� 
however, transferred given that the Group has a repurchase obligation in case of the customer’s default. Accordingly, the 
transIerred assets continue to Ee Sresented as tKe *rouSȇs accounts receiYaEles� and a financial liaEilit\ to tKe transIeree 
is recognized.

7Ke reSa\ment scKedule Ior financial liaEilities as oI �� -une ����� includinJ Iuture interest Sa\ments� is as IolloZs� 
Variable interest payments are estimated based on the spot interest rate level on the balance sheet date. The amounts 
are undiscounted.

30 Jun 2018 /ess than  
12 months

%etween 
1-2 years

%etween 
2-5 years

Over  
5 years

Bank borrowings  198 

     Interest  20 

Bonds issued  56,958  40,000  100,000 

     Interest  9,470  6,958  9,926 

Deposits from customers  188,474 

     Interest  2,689 

Trade payables and other current liabilities  15,947 

7otal� withoXt deUiYatiYes  273,755  46,958  109,926 0

Interest rate derivatives (34) (34)

Gross settled foreign exchange futures contracts

   � InȵoZ ��� (56,456)

   � 2utȵoZ 55,246

31 'ec 2017 /ess than  
12 months

%etween 
1-2 years

%etween 
2-5 years

Over  
5 years

Bank borrowings  24,983 

     Interest  1,068 

Bonds issued  45,000  25,000  40,000 

     Interest  5,920  2,978  592 

Deposits from customers  174,301 

     Interest  2,514 

Trade payables and other current liabilities  20,486 

7otal� withoXt deUiYatiYes  274,273  27,978  40,592 0

Interest rate derivatives (43) (43)

Gross settled foreign exchange futures contracts

   � InȵoZ ���  (49,784)

   � 2utȵoZ  50,582 
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3.2 Capital management

Ferratum Group’s objectives when managing capital are to safeguard Ferratum Group’s ability to continue as a going 
concern in order to SroYide returns Ior sKareKolders and Eenefits Ior tKe *rouSȇs staNeKolders and to maintain an 
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, Ferratum Group may adjust the amount of dividends paid to 
shareholders, issue new bonds or sell assets to reduce debt.

Ferratum Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by equity. 
Net debt is calculated as total liabilities (including ‘current and non-current liabilities’ as shown in the consolidated 
balance sheet) less cash and cash equivalents.

During the six months ended 30 June 2018, Ferratum Group’s strategy, which was unchanged from 2017, was to maintain 
the gearing ratio below 3.

3.3 CARRYING VALUES AND FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial assets and liaEilities Yalued at Iair Yalue� and Ior ZKicK Iair Yalue is disclosed in tKe notes� are classified on tKree 
levels, depending on the estimated reliability of the valuation method: 

Level 1: A quoted market price for identical instruments in an active market where the Group can access on the 
measurement date. 

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly 
(that is, as prices) or indirectly (that is, derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

7Ke IolloZinJ taEle sKoZs tKe carr\inJ amounts and Iair Yalues oI tKe *rouSȇs financial instruments and tKeir leYel oI 
measurement, where the carrying amount is not a reasonable approximation of the fair value due to the short maturity.

Net debt to equity ratio 30 Jun 2018 31 Dec 2017

Cash and cash equivalents 170,820 131,832

Government stocks  8,693 8,851

Borrowings due within 1 year  (245,293) (244,042)

Borrowings due after 1 year  (137,596) (64,049)

1et deEt  (203,376) (167,408)

Cash and Government stocks  179,513 140,682

*ross deEt � fi[ed interest rates  (245,095) (243,701)

Gross debt - variable interest rates  (137,793) (64,390)

1et deEt  (203,376) (167,408)
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The fair value of foreign exchange and interest derivatives is calculated as the present value of the estimated future cash 
ȵoZs Eased on oEserYaEle \ield curYes�

Bonds are measured directly by reference to their market price in an active market.

/oans Irom financial institutions are Iair Yalued Eased on tKe Sresent Yalue oI tKe estimated Iuture casK ȵoZs usinJ tKe 
approximate interest rate for which Ferratum Group would get the loan on the reporting date. These are categorized 
ZitKin leYel �� JiYen tKat credit sSread is a siJnificant unoEserYaEle inSut Eased on manaJementȇs estimation� 

Carrying values for the Group’s loans and receivables and trade and other short term liabilities are a reasonable 
approximation of their fair value and accordingly, fair value is not presented.

)inancial instUXments� (85 ȇ000 30 Jun 2018 30 Jun 2018 31 'ec 2017 31 'ec 2017 /eYel of 
faiU YalXe 

measXUement

Carrying 
YalXe

)aiU YalXe Carrying 
YalXe

)aiU YalXe

Financial assets

Items recognized at amortized cost

     Government stocks 8,693 8,703 8,851 8,867 Level 1

Items recognized at fair value through 
Srofit and loss

     Foreign exchange derivative 1,410 1,410 156 156 Level 2

Financial liabilities

Items recognized at amortized cost

     /oans Irom financial institutions  198  198 24,983 24,983 Level 3

     Bonds  194,217  198,723 108,807 114,475 Level 1

     Deposits from customers  188,474  188,474 174,301 174,301 Level 3

Items recognized at fair value through 
Srofit and loss

     Foreign exchange derivative 705 705 Level 2

     Interest derivative 68 68 85 85 Level 2
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EUR ’000 Microloan PlusLoan Credit 
Limit

SME Mobile 
bank*

Total

Revenue  21,169  32,178  60,040  10,445  400  124,232 

Share in Revenue, % 17.0 25.9 48.3 8.4 0.3 100.0

Other income  3  4  8  1  -  16 

Directly attributable costs:

Impairments  (9,741)  (11,164)  (16,374)  (3,303)  (27)  (40,609)

Marketing  (2,122)  (4,610)  (9,471)  (2,294)  (1,238)  (19,734)

Attributable Product Margin  9,308  16,408  34,203  4,850  (865)  63,905 
Attributable Product Margin, % 44.0 51.0 57.0 46.4 51.4

Non-directly attributable costs:

Personnel expenses  (3,604)  (5,478)  (10,222)  (1,778)  (1,069)  (22,151)

Lending costs  (984)  (1,496)  (2,791)  (486)  -  (5,756)

Other administrative expenses  (108)  (164)  (305)  (53)  (444)  (1,074)

Depreciation and amortization  (293)  (446)  (832)  (145)  (623)  (2,338)

Other operating income and expenses  (2,358)  (3,585)  (6,688)  (1,164)  (647)  (14,442)

Total Non-directly attributable costs  (7,347)  (11,168)  (20,838)  (3,625)  (2,783)  (45,761)
2peUatinJ pUofit  1,961  5,240  13,365  1,225  (3,647)  18,144 
Gross Product Margin, % 9.3 16.3 22.3 11.7 14.6

Unallocated finance income  92 

Finance expenses  (626)  (1,419)  (2,718)  (852)  (85)  (5,699)

Unallocated finance e[Sense  (2,809)

Finance expenses  (626)  (1,419)  (2,718)  (852)  (85)  (8,508)

Finance costs, net  (626)  (1,419)  (2,718)  (852)  (85)  (8,416)

3Uofit EefoUe income ta[  1,335  3,821  10,647  373  (3,732)  9,728 

Net Product Margin, % 6.3 11.9 17.7 3.6 7.8

Accounts receivable – loans to customers  30,994  70,267  134,566  42,181  4,200  282,209 

Unallocated assets  220,969 

Unallocated liabilities  400,114 

*Includes Mobile Bank, FerBuy, Primeloan and Ferratum P2P

4.1 Business segments in H1 2018

4. SEGMENT INFORMATION
Operating segments are based on the major product types provided by Ferratum: Microloan, PlusLoan, Credit Limit, 
Ferratum Business (SME) and Mobile bank (incl. Mobile Bank, FerBuy, Primeloans and Ferratum P2P). 

$ttriEutaEle Sroduct marJin is defined and calculated as a di΍erence EetZeen tKe reYenue� otKer income and directl\ 
attributable costs of each product segment. Non-directly attributable costs are allocated according to the share in 
reYenue and finance costs are allocated accordinJ to tKe SortIolio si]e oI related t\Ses oI Sroducts� i�e� tKeir sKare in total 
accounts receivable - loans to customers.
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EUR ’000 Microloan PlusLoan Credit 
Limit

SME Mobile 
bank*

Total

Revenue  21,995  28,446  47,720  5,518  52  103,730 

Share in Revenue, % 21.2 27.4 46.0 5.3 0.1 100.0

Directly attributable costs:

Impairments  (11,937)  (10,655)  (11,806)  (1,238)  (263)  (35,899)

Marketing  (1,308)  (4,484)  (8,552)  (1,375)  (154)  (15,872)

Attributable Product Margin  8,750  13,308  27,362  2,904  (364)  51,960 
Attributable Product Margin, % 39.8 46.8 57.3 52.6 50.1

Non-directly attributable costs:

Personnel expenses  (3,383)  (4,375)  (7,339)  (849)  (731)  (16,677)

Lending costs  (1,015)  (1,313)  (2,203)  (255)  -  (4,786)

Other administrative expenses  (278)  (359)  (603)  (70)  (201)  (1,510)

Depreciation and amortization  (202)  (261)  (437)  (51)  (388)  (1,338)

Other operating income and expenses  (2,411)  (3,118)  (5,231)  (605)  (1,342)  (12,706)

Total Non-directly attributable costs  (7,289)  (9,426)  (15,813)  (1,828)  (2,661)  (37,018)
2peUatinJ pUofit  1,461  3,881  11,549  1,076  (3,026)  14,942 
Gross Product Margin, % 6.6 13.6 24.2 19.5 14.4

Unallocated finance income  643 

Finance expenses  (550)  (1,023)  (1,820)  (418)  (6)  (3,817)

Unallocated finance e[Sense  (5)

Finance expenses  (550)  (1,023)  (1,820)  (418)  (6)  (3,822)

Finance costs, net  (550)  (1,023)  (1,820)  (418)  (6)  (3,179)

3Uofit EefoUe income ta[  911  2,859  9,729  658  (3,032)  11,763 
Net Product Margin, % 4.1 10.1 20.4 11.9 11.3

Accounts receivable – loans to customers  32,429  60,258  107,268  24,618  367  224,939 

Unallocated assets  119,877 

Unallocated liabilities  249,141 

*Includes Mobile Bank, FerBuy, Primeloans and Ferratum P2P

4.2 Business segments in H1 2017

4.3 Revenue split

EUR ’000 Jan – Jun 2018 Jan – Jun 2017

Revenue, international  102,638  83,896 

Revenue, domestic  21,594  19,834 

Total revenue  124,232  103,730 
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4.4 Revenue of business segments geographically

In addition to presenting the performance of operating segments by product type, Ferratum Group also reports 
revenue by geographic region. While geographical reporting has previously been based on the coverage of the 
*rouSȇs SreYious international manaJement structure� in ���� tKe *rouS adoSted neZ JeoJraSKical sSlits ZKicK 
organise Ferratum’s countries of operation into more conventional geographic regions.

$ll countries ZKere Ferratum Kas oSeratinJ actiYities are noZ JrouSed into tKe IolloZinJ Iour reJions� 
1ortKern (uroSe� :estern (uroSe� (astern (uroSe and Rest oI tKe :orld� 7Ke Iull list oI countries ZitKin eacK 
reJion� toJetKer ZitK tKe total reYenues Jenerated E\ eacK reJion Ior tKe si[ montKs ended �� -une ���� and 
si[ montKs ended �� -une ����� are Sresented in tKe IolloZinJ taEle�

EUR ’000 Jan – Jun 2018 Jan – Jun 2017

Northern Europe Finland� SZeden� 'enmarN� 1orZa\  52,242  40,725 

Western Europe France, Germany, Netherlands, Spain, UK  28,224  23,703 

Eastern Europe Bulgaria, Croatia, Czech, Estonia, Latvia, Lithuania,
Poland, Romania, Russia, Slovakia

 38,739  34,573 

Rest of the World $ustralia� %ra]il� &anada� 0e[ico� 1eZ =ealand� 1iJeria  5,026  4,729 

Total revenue  124,232  103,730 

5. PERSONNEL EXPENSES

EUR ’000 Jan – Jun 2018 Jan – Jun 2017

Salaries and otKer emSlo\ee Eenefits �incl� Eonuses�  (16,346)  (12,389)

Employee pension expenses  (537)  (432)

Other personnel expenses  (4,395)  (3,168)

Share-based payments equity settled*)  (873)  (688)

7otal peUsonnel e[penses  (22,151)  (16,677)

*) According to IFRS 2 (Share-based payment) certain expenses need to be recorded in the income statement as equity settled share-based payments. These expenses 

reȵect tKe calculated Eenefit oI oStions Jranted to Ne\ emSlo\ees� 1eZ emSlo\ee oStion Slans Zere introduced in $Sril� $uJust ����� in $Sril� 'ecemEer ����� as Zell in 

-anuar\� SeStemEer and 1oYemEer ���� desiJned to SroYide lonJ�term incentiYes Ior Ne\ manaJement and emSlo\ees to deliYer lonJ�term sKareKolder returns and 

increase tKeir commitment to tKe comSan\� Under tKe Slans� SarticiSants are Jranted oStions ZitK a defined fi[ed e[ercise Srice ZKicK onl\ Yest iI tKe (%I7'$ in tKe audited 

consolidated statements under IFRS oI tKe comSan\ Kas JroZn E\ an aYeraJe oI ��� a \ear durinJ tKe Iour financial \ears Srior tKe commencement oI tKe e[ercisinJ Seriod 

of the options. Options are granted under the plan for no consideration and carry no dividend or voting rights. When exercisable, each option may be converted into one 

ordinary share. 

7Ke sKare suEscriStion Srice Ior eacK oStion sKall Ee (UR ������ ZKicK constitutes ��� oI tKe initial SuElic o΍erinJ Srice oI tKe comSan\ȇs sKare on FranNIurt StocN ([cKanJe 

on February 6, 2015. The fair value is independently determined using the Black and Scholes model, taking into consideration the terms and conditions of the grant. 
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6. OTHER OPERATING EXPENSES

EUR ’000 Jan – Jun 2018 Jan – Jun 2017

Rent and otKer oɝce e[Senses  (2,304)  (1,899)

Travel expenses  (975)  (1,084)

Professional fees (excl. Audit)  (5,153)  (4,438)

Audit fees  (580)  (290)

Other expenses  (5,430)  (5,015)

7otal otheU opeUatinJ e[penses  (14,442)  (12,726)

7. FINANCE INCOME

8. FINANCE COSTS

EUR ’000 Jan – Jun 2018 Jan – Jun 2017

Interest income from cash and cash equivalents 75 232

Derivatives held for trading – net gain / (loss) 17 42

Foreign exchange gain, realized 369

7otal finance income 92 643

EUR ’000 Jan – Jun 2018 Jan – Jun 2017

Interest on EorroZinJs  (4,988)  (3,630)

Derivatives held for trading – net gain / (loss)  (5)

2tKer finance e[Senses Said on EorroZinJs  (711)  (187)

Foreign exchange loss on liabilities, realized  (2,809)

7otal finance costs  (8,508)  (3,822)
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10. ACCOUNTS RECEIVABLE - LOANS TO CUSTOMERS

EUR ’000 30 Jun 2018 31 Dec 2017

Accounts receivable - loans to customers (gross)  404,683  336,243 

Less: provision for impairment of loan receivables  (122,474)  (78,837)

Accounts receivable - loans to customers (net)  282,209  257,406 

The Group does not have a material amount of individually impaired loan receivables. The ageing analysis of loan 
receiYaEles ZKicK are collectiYel\ assessed Ior imSairment is as IolloZs�

EUR ‘000 30 Jun 2018 31 Dec 2017

GBV* Provision for 
impairment

NBV** ILCR***, % GBV* Provision for 
impairment

NBV** ILCR***, %

Current  173,653  (4,534)  169,120  2.6  216,988  (10,159)  206,829  4.7 

1-90 days due  79,768  (17,391)  62,377  21.8  29,895  (7,668)  22,227  25.6 

91-180 days due  24,950  (14,503)  10,447  58.1  20,904  (9,228)  11,676  44.1 

 181 days due  126,312  (86,047)  40,266  68.1  68,456  (51,782)  16,674  75.6 

Total  404,683  (122,474)  282,209  30.3  336,243  (78,837)  257,406  23.4 

*GBV = Gross book value 

**NBV = Net book value 

***Impaired loan coverage ratio 

EUR ’000 Jan – Jun 2018 Jan – Jun 2017

3rofit Ior tKe reSortinJ Seriod attriEutaEle to oZners oI tKe Sarent 8,269 10,002

Weighted average number of ordinary shares in issue 21,578 21,578

Adjustment for calculation of diluted earnings per share:

Options 131 101

'iluted ZeiJKted aYeraJe numEer oI ordinar\ sKares in issue 21,709 21,679

Earnings per share, basic 0,38 0,46

Earnings per share, diluted 0,38 0,46

9. EARNINGS PER SHARE
(arninJs Ser sKare is calculated E\ diYidinJ tKe Srofit attriEutaEle to eTuit\ Kolders oI tKe comSan\ E\ tKe ZeiJKted 
average number of ordinary shares in issue during the year excluding ordinary shares purchased by the company and 
held as treasury shares.

'iluted earninJs Ser sKare are calculated E\ adMustinJ tKe ZeiJKted aYeraJe numEer oI all sKares to assume conYersion 
of all options granted to employees. Options are considered to be potential ordinary shares since each option may be 
converted into one ordinary share.
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11. SHARE CAPITAL AND OTHER RESERVES AND 
DISTRIBUTIONS TO EQUITY HOLDERS OF THE PARENT

EUR ’000 Jan - Jun 2018 Jan - Jun 2017

3roYision Ior imSairment on -anuar\ �  (78,837) (62,664)

IFRS 9 Implementation impact  (9,263)

Impairments on loans  (40,609)  (35,899)

Amounts fully reserved and booked out  6,235  24,469 

3UoYision foU impaiUment on -Xne 30  (122,474)  (74,095)

7Ke *rouS uses an alloZance account to recoJni]e tKe imSairment losses on loans to customers� Reconciliation oI 
moYements in tKe alloZance account is as IolloZs�

7Ke cumulatiYe translation di΍erences oI (UR ���������� in tKe statement oI cKanJes in consolidated sKareKoldersȇ eTuit\ 
contain tKe translation di΍erences arisinJ Irom translatinJ tKe financial statements oI non�euro area Eusiness units�

2n �� -une ����� Ferratum *rouS Kad ������� treasur\ sKares in its Sossession ZKicK reSresent aSSro[imatel\ ���� 
of the share capital and voting rights. No consideration is paid to the treasury shares in a distribution of equity.

7Ke unrestricted eTuit\ reserYe contains tKe amount Said Ior sKares in a sKare issue and tKe amount ZKen conYertinJ 
convertible capital notes to shares. Other reserves include legal reserves in Ferratum Group companies.

EUR ’000 1XmEeU of 
shares

Share capital Treasury 
share

Unrestricted 
equity 

reserve

Other 
reserves

On 1 Jan 2017 21,723,960 40,134 (142) 14,708 (1,202)

Increase of share capital

Distribution of funds

&urrenc\ translation di΍erences (1,212)

7ransIers EetZeen items 173

On 31 Dec 2017 21,723,960 40,134 (142) 14,708 (2,240)

Increase of share capital

Distribution of funds

&urrenc\ translation di΍erences (1,142)

7ransIers EetZeen items 112

On 30 Jun 2018 21,723,960 40,134 (142) 14,708 (3,269)



|  IFRS Unaudited condensed interim consolidated financial statements 36

13. CURRENT NON-INTEREST BEARING LIABILITIES

EUR ’000 30 Jun 2018 31 Dec 2017

CXUUent ta[ liaEilities 1,166 1,867

Trade payables 7,482 9,838

Other current liabilities 8,465 10,648

    Interest liabilities 2,862 1,397

    Accrued employee expenses 2,383 2,323

    Other current accrued liabilities on expenses, interest-free 3,220 6,929

Total current non-interest bearing liabilities 17,113 22,353

12. INTEREST BEARING LIABILITIES

EUR ’000 30 Jun 2018 31 Dec 2017 

Non-current interest bearing liabilities

     %anN EorroZinJs

     Bonds issued 137,596 64,049

Total non-current interest bearing liabilities 137,596 64,049

Current interest bearing liabilities

     %anN EorroZinJs 198 24,983

     Bonds issued 56,621 44,758

     Deposits from customers 188,474 174,301

Total current interest bearing liabilities 245,293 244,042

Total interest bearing liabilities 382,888 308,091
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15. COMMITMENTS 

Transactions with related parties

EUR Jan – Jun 2018 Jan – Jun 2017

Purchase of services from related parties – Entity controlled by key management personnel 499 332

 499 332

14. RELATED PARTY DISCLOSURE
Ferratum *rouS is controlled E\ -orma -oNela� ZKo oZns ������ oI tKe Sarent comSan\ȇs sKares� 7Ke comSan\ also Kolds 
treasury shares.

Related parties of Ferratum Group are members of the board, senior management team, their close family members and 
tKe comSanies in ZKicK tKe memEer oI tKe Eoard or senior manaJement team and tKeir close Iamil\ memEers KaYe 
siJnificant control or Moint control� $lso comSanies ZKere Ferratumȇs controllinJ indiYidual Kas control� Moint control or 
siJnificant inȵuence is considered to Ee a related Sart\ oI Ferratum *rouS�

7Ke *rouS Kas Eusiness relationsKiSs ZitK related Sart\ comSanies� 7Ke acTuired serYices include administratiYe 
serYices� SroMect manaJement� adYisor\ and consultinJ serYices� leJal counsellinJ� ȵiJKt traYel serYices and ZareKousinJ 
services. Related party transactions have been carried out on generally accepted market terms and they have been based 
on the market price of goods and services.

EUR ’000 30 Jun 2018 31 Dec 2017

Credit limit agreement

     Total amount of limits granted to Ferratum 35,111 35,111

     Limit in use 0 24,538

&ollateral on oZn deEt

     Guarantees 196,958 110,000

     Corporate pledge 20,000 20,000

     Pledged subsidiary shares 11 11

     Pledged investments 5 5

Operating lease

     /ease liaEilities due ZitKin tKe ne[t �� montKs 1,769 773

     Lease liabilities due after the next 12 months 2,410 824

Total operating lease liabilities 4,179 1,597
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16. APPROVAL OF INTERIM REPORT
The Ferratum Group Interim Report (six months ended 30 June 2018) has been  
approved and submitted by the company’s Management Board composed of:

Pieter van Groos 

Chairman of the Board

Lea Liigus 

Member of the Board

Jorma Jokela 

CEO, Member of the Board

Erik Ferm 

Member of the Board

Juhani Vanhala 

Member of the Board

Christopher Wang 

Member of the Board

Contacts

Paul Wasastjerna 

Head of Investor Relations 
T:  +358 (0) 40 724 8247 
E:  paul.wasastjerna@ferratum.com

Dr. Clemens Krause 

Chief Financial Officer  
T:  +49 (0) 30 921005 844 
E:   clemens.krause@ferratum.com

For further information on the Ferratum share and  
all publications please visit www.ferratumgroup.com
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Ferratum Oyj publishes restated unaudited results for the 
3 months ended 31 March 2018,  (“3 Month ”), the 6 
months ended 30 June 2018  (“6 Month ”), and the 9 
months ended 30 September 2018  (“9 Month ”).These 
restatements are required following a review of the 
implemented risk provision model and assumptions that 
were implemented as per 1 January 2018 as part of the 
adoption of IFRS 9 accounting standards for the Group’s 
2018 fiscal year.

As of 1 January 2018, Ferratum Group adopted the 
accounting standard IFRS 9 Financial Instruments which 
covers, among others, impairment of accounts and loan 
receivables and introduced an expected credit loss model, 
replacing IAS 39. The overall impact to the credit loss 
provisions as at 1 January 2018 was calculated and 
reported as part of the iterim results for the first  
3 months ended 31 March 2018 as an increase of  
EUR 9.3 million as follows:

The reported overall impact of the IFRS 9 adoption on 
equity was lower than the increased credit loss provisions, 
as the adjustment was offset by the impact of deferred 
taxes of EUR 1.7 million reflecting the timing difference of 
recognizing the loss allowance in accounting and taxation. 

Accordingly, the adoption of IFRS 9 was previously 
published to have resulted in a one-off accounting charge 
of EUR 7.6 million which was debited directly to the equity 
of the Group as at 1 January 2018.

FERRATUM GROUP  
RESTATED INTERIM RESULTS 
FOR 2018 DUE TO 
ADJUSTMENT ON CREDIT 
LOSS PROVISIONING IN 
CONNECTION WITH  
IFRS 9 ADOPTION

Credit loss provisions as at 1 January, reported for the first 3 months, ending 31 March 2018

EUR ’000 31 Dec 2017 IAS 39 1 Jan 2018 Reported IFRS 9 – Reported impact

GBV*
Credit 

Loss 
Provisions

NBV** GBV*
Credit 

Loss 
Provisions

NBV** GBV*
Credit 

Loss 
Provisions

NBV**

Current   216,988 (10,159)   206,829  158,368 (4,695)    153,673     58,620 (5,464)     53,156 

1-90 days due     29,895 (7,668)     22,227    72,398 (17,649)      54,749 (42,503)        9,981 (32,522) 

91-180 days due     20,904 (9,228)     11,676    21,474 (12,768)       8,706 ( 570)        3,540        2,970 

>180 days due     68,456 (51,782) 16,674    84,004 (52,988)      31,016 (15,548)        1,206 (14,342)

Sum   336,243 (78,837)   257,406  336,243 (88,100)    248,143               -          9,263        9,263 

   * Gross Book Value of Accounts Receivables  
** Net Book Value of Accounts Receivables
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During the 2018 annual closing, the Group carried out a full 
review of the implemented credit loss provisioning model 
and came to the conclusion that the model has to be 
enhanced to be more accurate in the following aspects:

1. The parameters of default definition has been tightened 
from 91 to 61 days past due date for Primeloan, SME 
loans and PlusLoans, therefore aligning with the 
parameters set for Credit Limit. 

2. Data extraction, discounting and mathematical 
modelling for Credit Limit, Primeloan, SME loans and 
PlusLoan has been corrected for accuracy.

These points impact the basic methodology of the credit 
loss provisioning model and are therefore to be applied for 
the full year 2018 as well as the opening balance 2018. In 
accordance with IAS 8, the Group has corrected the 
misstatement in opening balance related to IFRS 9 
adoption as follows:

The restated credit loss provisions increase the one-off 
accounting adjustment of the credit loss provisions from EUR 
9.3 million by EUR 11.6 million to EUR 20.9 million. The overall 
impact of the IFRS 9 adoption on equity is lower than the 
increased risk provision, as it is offset by the deferred taxes 
reflecting the timing difference of these reserve changes on 
profitability. After deducting deferred tax effects of EUR 5.8 
million an adjustment of EUR 15.1 million is to be debited 

directly to the equity of the Group as per 1 January 2018 
instead of the previously reported EUR 7.6 million.

In addition to the restatement of the opening balance 
adjustment as per 1 January 2018 for equity, deferred 
taxes and the value of accounts receivables, the Group has 
also restated all subsequently published quarterly results 
and balance sheets as follows:

Credit loss provisions as at 1 January, reported for the first 3 months, ending 31 March 2018

EUR ’000 31 Dec 2017 IAS 39 1 Jan 2018 Restated IFRS 9 – Restated impact

GBV*
Credit 

Loss 
Provisions

NBV** GBV*
Credit 

Loss 
Provisions

NBV** GBV*
Credit 

Loss 
Provisions

NBV**

Current   158,368 (4,695)   153,673  158,368 (12,810) 145,558     -        8,115        8,115 

1-90 days due     72,398 (17,649)     54,749    72,398 (20,720) 51,678 - 3,071 3,071 

91-180 days due 21,474 (12,768) 8,706    21,474 (12,734) 8,740 - (34) (34) 

>180 days due 84,004 (52,988) 31,016    84,004 (53,485) 30,519 - 497 497 

Sum 336,243 (88,100) 248,143 336,243 (99,749) 236,495 - 11,649 11,649

   * Gross Book Value of Accounts Receivables  
** Net Book Value of Accounts Receivables

Consolidated Statement of Financial Position

EUR ’000 31 Mar 2018 30 Jun 2018 30 Sep 2018

 Restated Restated Restated

Assets    

Deferred income tax assets 8,187 10,123 10,029

Total non-current assets 41,441 46,641 48,701

Accounts receivable - loans to customers 254,597 269,989 294,237

Total current assets 398,472 448,486 460,776

Total assets 439,913 495,127 509,476

Equity and liabilities    

Total equity 95,417 93,374 98,369

Total equity and liabilities 439,913 495,127 509,476

Equity ratio % 21.7 18.9 19.3

Net debt to equity ratio 2.20 2.47 2.56
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The above described corrections on the IFRS 9 credit loss 
provisioning model trigger also changes in the recorded 
impairments (credit losses) in the income statement in the 
reported interim results as follows:

Based on the more accurate IFRS 9 model Ferratum Group 
has a stricter risk forecast model that improves 
substantially the quality of expected earnings in the 
foreseeable future. 

Following the adjustments to the risk provisioning model 
outlined above, Ferratum considers its procedures on 
calculating potential loan losses as fully compliant with 
IFRS 9 and a highly sophisticated version of a credit loss 
prediction model. 

Consolidated Statement of Financial Position

EUR ’000 1 Jan 2018 - 31 Mar 2018 1 Jan 2018 - 30 Jun 2018 1 Jan 2018 - 30 Sep 2018

 Restated Restated Restated

Revenue 61,442 124,232 190,194

Impairments on loans Restated -18,986 -42,162 -65,400

Impairments on loans Reported -18,866 -40,609 -63,996

Difference -120 -1,553 -1,404

Operating profit 10,048 16,591 25,429

Profit before income tax 6,506 8,175 13,706

Income tax expense -976 -1,227 -2,055

Profit for the period 5,530 6,948 11,650

Earnings per share, diluted 0.25 0.32 0.54

Net debt to equity ratio 2.20 2.47 2.56
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Consolidated Income Statement  
for the Period 1 January to 30 June, 2018

EUR ’000 Restated 

Revenue 124,232

Other income 16

Impairments on loans Restated -42,162

Impairments on loans Reported -40,609

Difference -1,553

Operating expenses:

Personnel expenses -22,151

Selling and marketing expenses -19,734

Lending costs -5,756

Other administrative expenses -1,074

Depreciations and amortization -2,338

Other operating expenses -14,442

Operating profit 16,591

Financial income 92

Finance costs -8,508

Finance costs - net -8,416

Profit before income tax 8,175

Income tax expense -1,227

Profit for the period 6,948

Earnings per share, basic 0.32

Earnings per share, diluted 0.32

Profit attributable to:

– owners of the parent company

– non-controlling interests (NCI) 6,948

Consolidated Statement of Compehensive Income  
for the Period 1 January to 30 June, 2018

EUR ’000 Restated Reported Change

Profit for the period 6,948 8,269 -1,321

Other comprehensive income

Items that may be subsequently reclassified to profit or loss 
Translation difference

473 473

Total items that may be subsequently reclassified to profit or loss 473 473

Total comprehensive income 7,421 8,621 -1,200

Allocation of total comprehensive income to:

 - owners of the parent company 7,421 8,621 -1,200

 - non-controlling interests (NCI) 0 0
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Consolidated Statement of Financial Position 31 Mar 2018

EUR ’000 Restated 

Assets

Non-current assets

Property, plant and equipment 4,148

Intangible assets 23,677

Government stocks 8,693

Deferred income tax assets 10,123

Total non-current assets 46,641

Current assets

Accounts receivable - loans to customers 269,989

Other receivables 5,730

Derivative assets 1,341

Income tax assets 606

Cash and cash equivalents (excluding bank overdrafts) 170,820

Total current assets 448,486

Total assets 495,127

Equity and liabilities

Equity attributable to owners of the parent

Share capital 40,134

Treasury shares -142

Credit Loss Provisions -3,269

Unrestricted equity reserve 14,708

Retained earnings 41944

Total equity 93,374

of which related to non-controlling interests -

Liabilities

Non-current liabilities

Borrowings 137,596

Other payables 0

Deferred income tax liabilities 113

Total non-current liabilities 137,709

Current liabilities

Income tax liabilities 2,805

Deposits from customers 188,474

Borrowings 56,819

Derivative liabilities 0

Trade payables 7,482

Other current liabilities 8,465

Total current liabilities 264,045

Total liabilities 401,754

Total equity and liabilities 495,127

Equity ratio % 18.9

Net debt to equity ratio 2.47
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Business Segments in 6M 2018 Restated

Accounts receivable - loans to customers 30 Jun 2018

EUR ’000 Microloans PlusLoans Credit Limit SME Other* Total

Revenue 21,169 32,178 60,040 10,445 400 124,232

Share in Revenue, % 17 26 48 8 0 100

Other income 3 4 8 1 0 16

Directly attributable costs:

Impairments Restated -10,550 -11,672 -16,492 -3,421 -27 -42,162

Impairments Reported -9,741 -11,164 -16,374 -3,303 -27 -40,609

Difference -809 -507 -118 -118 0 -1,553

Marketing -2,122 -4,610 -9,471 -2,294 -1,238 -19,734

Attributable Profit Margin 8,499 15,901 34,084 4,732 -865 62,352

Attributable Profit Margin, % 40.2 49.4 56.8 45.3 50.2

Non-directly attributable costs:

Personnel expenses -3,604 -5,478 -10,222 -1,778 -1,069 -22,151

Lending costs -984 -1,496 -2,791 -486 0 -5,756

Other administrative expenses -108 -164 -305 -53 -444 -1,074

Depreciation and amortization -293 -446 -832 -145 -623 -2,338

Other operating income and expenses -2,358 -3,585 -6,688 -1,164 -647 -14,442

Total Non-directly attributable costs -7,347 -11,168 -20,838 -3,625 -2,783 -45,761

Operating profit 1,152 4,733 13,246 1,106 -3,647 16,591

Gross Profit Margin, % 5.4 14.7 22.1 10.6 13.4

Unallocated finance income 0 0 0 0 0 92

Finance expenses -626 -1,419 -2,717 -852 -85 -5,699

Unallocated finance expense 0 0 0 0 0 -2,809

Finance costs, net -626 -1,419 -2,717 -852 -85 -8,416

Profit before income tax 527 3,314 10,529 255 -3,732 8,175

Net Profit Margin, % 2.5 10.3 17.5 2.4 6.6

Accounts receivable - loans to customers 29,651 67,222 128,735 40,353 4,028 269,989

Unallocated assets 225,138

Unallocated liabilities 401,753

EUR ’000 Restated
IFRS 9

Accounts receivable - loans to customers (gross)  404,683 

Less: provision for impairment of loan receivables Restated 121,906 

Less: provision for impairment of loan receivables Reported 122,474 

Difference (568)

Accounts receivable - loans to customers (net)  526,589 
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Ageing analysis restated

1 Jan 2018

EUR ’000 GBV* Provision for 
Impairment 

Restated

Provision for 
Impairment 

Reported

Difference NBV** ILCR***, %

Current  158,368 -12,054 -4,695 -7,359  146,314 7.6%

1-90 days due  72,398 -20,433 -17,649 -2,784  51,965 28.2%

91-180 days due  21,474 -12,737 -12,768  31  8,737 59.3%

> 181 days due  84,004 -53,433 -52,988 -445  30,571 63.6%

Total  336,243 -98,657 -88,100 -10,557  237,586 29.3%

30 Jun 2018

EUR ’000 GBV* Provision for 
Impairment 

Restated

Provision for 
Impairment 

Reported

Difference NBV** ILCR***, %

Current  173,653 -12,530  4,534 -7,997  161,123 7.2%

1-90 days due  79,768 -20,598  17,391 -3,207  59,170 25.8%

91-180 days due  24,950 -14,490  14,503  13  10,460 58.1%

> 181 days due  126,312 -87,076  86,047 -1,030  39,236 68.9%

Total  404,683 -134,694  122,474 -12,220  269,989 33.3%

EUR ’000 Restated
Jan – Jun 2018

Provision for impairment on January 1 -78,837 

IFRS9 implementation impact Restated -20,912 

IFRS9 implementation impact Reported -9,263 

Difference -11,649 

Impairments on loans Restated -18,986 

Impairments on loans Reported -18,866 

Difference -120 

Amounts fully reserved and booked out Restated -3,171 

Amounts fully reserved and booked out Reported -4,082 

Difference  911 

Provision for impairment on March 31  134,694 
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EUR ’000 Restated
Jan – Jun2018

Profit for the reporting period attributable to owners  
of the parent Restated 6948

Profit for the reporting period attributable to owners  
of the parent Reported 8269

Difference -1321

Weighted average number of ordinary shares in issue 21578

Adjustment for calculation of diluted earnings per share:

Options 131

Diluted weighted average number of ordinary shares in issue 21709

Earnings per share, basic 0.32

Earnings per share, diluted  0.32 

Changes in equity Jan – Mar 2018  Restated

Earnings per share restated

EUR ’000 Share 
capital

Treasury 
shares

Unrestricted 
equity 

reserve

Other 
Credit Loss 
Provisions

Translation 
differences

Retained 
earnings

Equity 
holders 

of parent

NCI Total 
equity

Opening balance  
1 Jan, 2018 
(audited)

40,134 -142 14,708 717 -2,957 52,783 105,243 0 105,243

Comprehensive 
income

Profit or loss

Other 
comprehensive 
income

6,948 6,948 0 6,948

Currency 
translation 
difference:

0 -1,142 1,494 353 0 353

Total 
comprehensive 
income

0 -1,142 8,442 7,301 0 7,301

Transactions 
with owners

Distribution of 
funds

-3,832 -3,832 0 -3,832

IFRS 9 Impact -16,743 -16,743 0 -16,743

Share-based 
payments

873 873 0 873

Other changes 112 421 533 0 533

Total 
transactions 
with owners

0 0 0 112 0 -19,282 -19,170 0 -19,170

Total equity  
31 Mar, 2018 
(unaudited)

40,134 -142 14,708 830 -4,099 41,944 93,374 0 93,374
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Consolidated Income Statement  
for the Period 1 January to 30 September, 2018

EUR ’000 Restated 

Revenue 190,194

Other income 333

Impairments on loans Restated -65,400

Impairments on loans Reported -63,996

Difference -1,404

Operating expenses:

Personnel expenses -32,919

Selling and marketing expenses -30,396

Lending costs -9,146

Other administrative expenses -1,529

Depreciations and amortization -3,695

Other operating expenses -22,014

Operating profit 25,429

Financial income 123

Finance costs -11,846

Finance costs - net -11,723

Profit before income tax 13,706

Income tax expense -2,055

Profit for the period 11,650

Earnings per share, basic 0.54

Earnings per share, diluted 0.54

Profit attributable to:

– owners of the parent company

– non-controlling interests (NCI) 11,650

Consolidated Statement of Compehensive Income  
for the Period 1 January to 30 September, 2018

EUR ’000 Restated Reported Change

Profit for the period 11,650 12,843 -1,193

Other comprehensive income

Items that may be subsequently reclassified to profit or loss 
Translation difference

186 186

Total items that may be subsequently reclassified to profit or loss 186 186

Total comprehensive income 11,836 13,030 -1,194

Allocation of total comprehensive income to:

 - owners of the parent company 11,836 13,030 -1,194

 - non-controlling interests (NCI) 0 0
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Consolidated Statement of Financial Position 30 Sep 2018

EUR ’000 Restated 

Assets

Non-current assets

Property, plant and equipment 4,232

Intangible assets 25,827

Government stocks 8,613

Deferred income tax assets 10,029

Total non-current assets 48,701

Current assets

Accounts receivable - loans to customers 294,237

Other receivables 5,721

Derivative assets 1,097

Income tax assets 312

Cash and cash equivalents (excluding bank overdrafts) 159,409

Total current assets 460,776

Total assets 509,476

Equity and liabilities

Equity attributable to owners of the parent

Share capital 40,135

Treasury shares -142

Credit Loss Provisions -2,461

Unrestricted equity reserve 14,708

Retained earnings 46128

Total equity 98,369

of which related to non-controlling interests -

Liabilities

Non-current liabilities

Borrowings 137,497

Other payables -

Deferred income tax liabilities 116

Total non-current liabilities 137,613

Current liabilities

Income tax liabilities 2,817

Deposits from customers 192,291

Borrowings 56,862

Derivative liabilities 1,488

Trade payables 5,873

Other current liabilities 14,164

Total current liabilities 273,495

Total liabilities 411,108

Total equity and liabilities 509,477

Equity ratio % 19.3

Net debt to equity ratio 2.56
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Business segments in 9M 2018 Restated

Accounts receivable - loans to customers 30 Sep 2018

EUR ’000 Microloans PlusLoans Credit Limit SME Other* Total

Revenue 31,538 47,757 94,519 15,540 840 190,194

Share in Revenue, % 17 25 50 8 0 100

Other income 56 84 166 27 0 333

Directly attributable costs:

Impairments Restated -14,401 -16,876 -28,070 -4,930 -1,124 -65,400

Impairments Reported -14,345 -16,432 -27,325 -4,826 -1,067 -63,996

Difference -56 -444 -744 -104 -56 -1,405

Marketing -3,267 -6,862 -15,415 -3,381 -1,471 -30,396

Attributable Profit Margin 13,925 24,103 51,201 7,256 -1,754 94,731

Attributable Profit Margin, % 44.2 50.5 54.2 46.7 49.8

Non-directly attributable costs:

Personnel expenses -5,246 -7,944 -15,722 -2,585 -1,422 -32,919

Lending costs -1,523 -2,307 -4,566 -751 0 -9,146

Other administrative expenses -150 -226 -448 -74 -631 -1,529

Depreciation and amortization -453 -686 -1,359 -223 -974 -3,695

Other operating income and expenses -3,492 -5,288 -10,467 -1,721 -1,045 -22,014

Total Non-directly attributable costs -10,865 -16,452 -32,561 -5,353 -4,071 -69,303

Operating profit 3,060 7,652 18,639 1,903 -5,826 25,429

Gross Profit Margin, % 9.7 16.0 19.7 12.2 13.4

Unallocated finance income 0 0 0 0 0 123

Finance expenses -917 -2,394 -4,612 -1,338 -177 -9,438

Unallocated finance expense 0 0 0 0 0 -2,408

Finance costs, net -917 -2,394 -4,612 -1,338 -177 -11,723

Profit before income tax 2,143 5,258 14,027 565 -6,002 13,706

Net Profit Margin, % 6.8 11.0 14.8 3.6 7.2

Accounts receivable - loans to customers 28,601 74,633 143,783 41,704 5,515 294,237

Unallocated assets 215,240

Unallocated liabilities 411,108

EUR ’000 Restated
IFRS 9

Accounts receivable - loans to customers (gross)  436,820 

Less: provision for impairment of loan receivables Restated 121,906 

Less: provision for impairment of loan receivables Reported 130,515 

Difference (8,609)

Accounts receivable - loans to customers (net)  558,725 
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Ageing analysis restated

1 Jan 2018

EUR ’000 GBV* Provision for 
Impairment 

Restated

Provision for 
Impairment 

Reported

Difference NBV** ILCR***, %

Current  158,368 -12,054 -4,695 -7,359  146,314 7.6%

1-90 days due  72,398 -20,433 -17,649 -2,784  51,965 28.2%

91-180 days due  21,474 -12,737 -12,768  31  8,737 59.3%

> 181 days due  84,004 -53,433 -52,988 -445  30,571 63.6%

Total  336,243 -98,657 -88,100 -10,557  237,586 29.3%

30 Sep2018

EUR ’000 GBV* Provision for 
Impairment 

Restated

Provision for 
Impairment 

Reported

Difference NBV** ILCR***, %

Current  189,648 -13,646  5,009 -8,637  176,002 7.2%

1-90 days due  84,800 -20,491  18,235 -2,256  64,309 24.2%

91-180 days due  22,942 -13,248  13,208 -39  9,695 57.7%

> 181 days due  139,429 -95,198  94,062 -1,135  44,231 68.3%

Total  436,820 -142,583  130,515 -12,068  294,237 32.6%

EUR ’000 Restated
Jan – Sep 2018

Provision for impairment on January 1 -78,837 

IFRS9 implementation impact Restated -20,912 

IFRS9 implementation impact Reported -9,263 

Difference -11,649 

Impairments on loans Restated -18,986 

Impairments on loans Reported -18,866 

Difference -120 

Amounts fully reserved and booked out Restated -3,171 

Amounts fully reserved and booked out Reported -4,082 

Difference  911 

Provision for impairment on March 31  142,583 



|  Ferratum Group Annual Report 2018 Q321

Changes in equity Jan – Sep 2018  Restated

EUR ’000 Restated
Jan – Mar 2018

Profit for the reporting period attributable to owners  
of the parent Restated 11650

Profit for the reporting period attributable to owners  
of the parent Reported 12843

Difference -1193

Weighted average number of ordinary shares in issue 21578

Adjustment for calculation of diluted earnings per share:

Options 160

Diluted weighted average number of ordinary shares in issue 21709

Earnings per share, basic  0.54 

Earnings per share, diluted  0.54 

Earnings per share restated

EUR ’000 Share 
capital

Treasury 
shares

Unrestricted 
equity 

reserve

Other 
Credit Loss 
Provisions

Translation 
differences

Retained 
earnings

Equity 
holders 

of parent

NCI Total 
equity

Opening balance  
1 Jan, 2018 
(audited)

40,134 -142 14,708 717 -2,957 52,783 105,243 0 105,243

Comprehensive 
income

Profit or loss

Other 
comprehensive 
income

11,650 11,650 0 11,650

Currency 
translation 
difference:

0 -333 518 186 0 186

Total 
comprehensive 
income

0 -333 12,168 11,837 0 11,837

Transactions 
with owners

Distribution of 
funds

-3,833 -3,833 0 -3,833

IFRS 9 Impact -16,743 -16,743 0 -16,743

Share-based 
payments

1,336 1,336 0 1,336

Other changes 112 417 529 0 529

Total 
transactions 
with owners

0 0 0 112 0 -18,823 -18,711 0 -18,711

Total equity 31 
Mar, 2018 
(unaudited)

40,134 -142 14,708 830 -3,291 46,128 98,368 0 98,368
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Ferratum Group is an international provider of mobile 
banking and digital consumer and small business loans, 
distributed and managed by mobile devices. Founded in 
2005 and headquartered in Helsinki, Finland, Ferratum 
has expanded rapidly to operate in 25 countries across 
Europe, Africa, South and North America and the Asia-
Pacific region.

As a pioneer in digital and mobile financial services 
technology, Ferratum is at the forefront of the digital 
banking revolution. Ferratum’s mobile bank, launched in 
2016, is an innovative mobile banking platform offering a 
range of banking services, including real time digital 

payments and transfers, within a single app. It is currently 
available in five European markets. Ferratum has 
approximately 2.0 million active and former customers 
who have an account or have been granted one or more 
loans in the past (as at 31 December 2018), of which over 
790,000 customers have an open Mobile Bank account or 
an active loan balance in the last 12 months.

Ferratum Group is listed on the Prime Standard of 
Frankfurt Stock Exchange under symbol ‘FRU.’ For more 
information, visit www.ferratumgroup.com.

Contacts

Ferratum Group  
Dr. Clemens Krause 
Chief Financial Officer    
T: + 49 30 921005844 
E: clemens.krause@ferratum.com

Ferratum Group  
Emmi Kyykkä 
Head of Group Communications and Investor Relations 
T: +41 79 940 6315 
E: emmi.kyykka@ferratum.com

Ferratum Group  
Paul Wasastjerna 
Head of Investor Relations, Fixed-income 
T: +358 40 724 82 47 
E: paul.wasastjerna@ferratum.com

UK / European media enquiries: 
Smithfield, A Daniel J Edelman Company 
Alex Simmons | Brett Jacobs 
T: +44 20 3047 2543 | +44 20 3047 2537 
E: asimmons@smithfieldgroup.com  
E: bjacobs@smithfieldgroup.com

ABOUT  
FERRATUM GROUP
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